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Cities Service subsidiaries form a 

complete unit in the oil industry 

—producing, refining, transporting 

and marketing petroleum and its 
products. 










Petroleum Units Boost 
Cities Service 
Earnings 







In addition to its earnings from Public 
Utilities, Cities Service Company de- 
rives large earnings from the nation’s 
third largest industry—petroleum. 
Cities Service petroleum products are 
sold in over 5,000 communities through- 
out 26 states and Canada. 









You can share in these earnings by in- 
vesting in Cities Service Common stock. 
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HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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(who have money to spend) 
All over this country, there tial number of such people, 


whose incomes have not 
been curtailed, whose high 
standards of living remain 


are still millions of people 
with plenty of money to 
spend. Plenty of people are 
still traveling about, enjoy- on the same plane at all times; 
ing life; motor cars are still who are still able to pur- 
being bought; theatres are chase whatever appeals to 
still being attended; electric them. 
refrigeration is being in- This audience, whose ag- 
‘stalled in thousands of homes gregate income is close to 
weekly; oil burners continue a billion dollars a year is 
to be sold; and millions are 
still playing golf. 

In The FINANCIAL WORLD commodity or service of 


you can reach a very substan- merit. 


indeed worth cultivating 
by every advertiser with a 
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Do You Hold 
These Stocks? 


HE position of the stocks listed below is discussed in our current Stock 
Market Bulletins, copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our Bulletins should 
prove of great value in the present uncertain period when the average investor does 
not know whether he should sell in order to avoid further large losses or buy in the 
hope of securing substantial profits. 


The stocks discussed are: 


AMERICAN CAN 
U. S. STEEL 
NATIONAL BISCUIT CO. 








PHILLIPS PETROLEUM 
UNITED GAS & IMPROVEMENT 
CONSOLIDATED GAS 


NATIONAL DAIRY PRODUCTS TIMKEN ROLLER BEARING 
GENERAL FOODS COMMERCIAL SOLVENTS 
STANDARD OIL OF NEW JERSEY REMINGTON RAND 
LOEW’S INTERNATIONAL NICKEL 
FOX FILMS RADIO 
RADIO-KEITH-ORPHEUM PARAMOUNT PUBLIX 
STUDEBAKER GENERAL MOTORS 

AIR REDUCTION CHRYSLER 
WESTINGHOUSE ELECTRIC HUDSON 

GENERAL ELECTRIC PACKARD 


TEXAS CORPORATION 


If you are interested in any of the above securities, or would like to know what the 
Stock Market is likely to do next, write today for copies of our current Bulletins. 


They will be mailed to you free upon request, together with a copy of our booklet, 
“MAKING MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 








Investors Research Bureau, Inc. 
Div. 787, Syracuse, N. Y. 


Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a copy 
of “MAKING MONEY IN STOCKS.” This 
does not obligate me in any way. 


Name 





Office Address 





Home Address 





City State 





—— 





Important: Print your name and address plainly so you will be sure to get this material 
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|} THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 








VOLUME 54 OCTOBER 8, 1930 


NUMBER 15 








THE TREND OF THINGS 


4 4 4 Slow seasonal gain in general business activity appears to have 
entered a stage of hesitation, with latest freight car loading figures off 
slightly from the preceding week, and iron and steel operations showing 
little further expansion. The probabilities are, however, that the upward 
trend will shortly be resumed. Much needed cooler temperatures now pre- 
vailing overa large part of the country should stimulate retail trade. 





4 44 The stock market during the past week developed an impressive 
power of resistance, and considerable real investment buying was apparent. 
Price movements continue to be under the influence of psychological 
factors, rather than trade news or business developments. Common stock 
investors should continue to favor sound good-yielding issues. 


4 4 4 Continued rise of bond prices has carried many of the “legal” 
issues to levels where they yield only 4.10 per cent and less, and has resulted 
in a reduction to 4 per cent in the interest rate paid on deposits by a large 
group of New York City savings banks. Prospects are for protraction of 
present easy money rates, and other savings banks will probably follow 
the action of the New York institutions. Bonds and investment preferred 
stocks continue in an attractive position for price appreciation. 





Rl 


444 Total market valuation of all 
stocks listed on the New York Stock Ex- 
change as estimated by THE FINANCIAL 
Wortp at mid-week, was $61,571,000,000 
weompared with actual Stock Exchange 
figures of $67,721,000,000 at the end of 
August, thus showing a decrease of 
$,150,000,000. The Stock Exchange’s 
compilation of loans to security values 
sof the latter date stood at 5.31 per 


cent (the lowest on record), while our 
computations show that figure now to 
have moved up to 5.79 per cent. Actual 
figure for the latter estimate will be pub- 
lished by the Exchange in a few days. 

4 4 A While rising brokers’ loans oc- 
curring during a time of declining stock 
prices is a fairly good indication of 
stocks going from strong to weak hands, 
an increase in this loan account in a 


normal market is not a danger signal, 
but may be taken as indicative of a 
growing public participation in the stock 
market. A period of rising prices should 
be witnessed sometime in the future. 
With that up-trend will probably come 
rising loans. The latter development, 
then, will be an entirely healthy one, and 
should occasion no apprehension in the 
mind of the investor. 
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‘Business Prospect 


HE trend of business continues to be 

characterized by mixed movements, 
and even some of the so-called barometers 
can not agree as to direction. For in- 
stanee, a week ago one of the prominent 
business barometers showed a decline 
from 86.4 per cent of normal to 85.0 per 
eent, while another compilation, which 
is also accorded wide acceptance, showed 
a gain from 84.0 per cent to 85.6 per cent. 
It appears that about the best that can be 
said is that general business activity is 
showing some seasonal gains, although 
these are not up to normal expectancy. 
Further declines in grain and cotton prices 


are bound to have an unsettling effect” 


upon the various commodity price ‘‘aver- 
ages,”’ and it now appears that these 
figures will show additional decreases. 
Car loadings for the week ended Sep- 
tember 20 showed a slight decrease from 
the preceding week, thus going against 
the seasonal trend. However, loadings 
of less than car load lots and miscella- 
neous freight continued the up trend 
begun in August, and figures for these 
classifications usually give a better indica- 
tion of general trade activity than does 
the total for all classes. Shippers Regional 
Advisory Boards estimate that car load- 
ings for the last quarter of the year will 
run about 7.3 per cent below levels of the 
same period a year ago, with all districts 
showing declines, except the Atlantic 
States (covering New York, Eastern 
Pennsylvania, New Jersey, Delaware and 
parts of Maryland and Virginia). Traffic 
in the latter region for the three months 
is expected to show a gain of 4.1 per cent 
over a year ago. Another encouraging 


factor is found in further gains in resi- 
dential constructic in the New York 
metropolitan area with the daily average 
for the first twenty-six days in September 
46 per cent above August and more than 
double the corresponding 1929 month. 
Unemployment is decreasing, according 
to the records maintained by the Ameri- 
can Federation of Labor. It should 
decline apace with the increase in business 
revival. All in all, business continues 
spotty; recent more seasonable weather 
should aid conditions somewhat, but 
prospects of any material gains in the 
near future appear remote. In THE 
FinanciaL Wor.wp’s Business Indicators, 
the current position of ‘‘ Fertilizer Earn- 
ings”’ has been lowered one point because 
of the reduced sales (and profits) now 
being experienced. The right hand earn- 
ings indicator for Merchandisers has 
been moved up a point on a seasonal 
basis in anticipation of the usual gains 
during the fall months and the Christmas 
season. Unsettlement in the paper in- 
dustry has already led to a price reduc- 
tion in one section of the country and it 
appears likely that others will follow; 
the right hand indicator has consequently 
been lowered one point. 


AAA 


Credit Situation 


J,XTREME ease in money rates con- 

tinues to characterize the current 
credit situation, with call loans officially 
quoted last week at 144 per cent, the 
lowest rate in fifteen years. Some hard- 
ening of money rates would be a welcome 


development at the present time as an- 


indication of increased demand for credit 






by business in order to meet g 
level of trade activity. Failure of 
mercial borrowings to show more sg 
sion than has been witnessed has ca 
disappointment in some quarters. 
this lack of growth is largely due i 
course, to the comparatively low eh y 
industry, sight should not be lost of the 
fact that in recent years there hag 
very perceptible shifting from commer 
borrowings to bankers acceptances fy 
the financing of trade activity, ang total 
acceptances outstanding at the Present 
time are actually above the levels of 4 
year ago. Reports which were Current 
during the past week to the effect that 
the Federal Reserve System is bring; 
pressure to bear on member banks for 
the reduction of collateral loans do not 
appear to have any foundation. In th 
first place, Reserve policy is to keep ip. 
terest rates as low as possible, and cali 
of loans, of whatever nature, 
would be going against that policy, }, 
the second place, indebtedness of member 
banks to the Reserve appears now to 
too low to warrant any such action, 4 
an additional factor which discredits ty 
rumors, call loans continue at extreme 
low levels. Since the beginning of 19% 
loans against securities listed on the Bg 
Board were never more than 10,23 
cent. They were never less than 8} 
per cent until the collapse of last fal, 
The reduction in this loan ratio can only 
be accounted for in stocks going fro 
weak to strong hands. In other work 
the purchaser is employing less borrowing 
than the seller. The last report of tk 
Stock Exchange establishes this Joy 
ratio at 5.31 per cent. Despite th 
(Please turn to page 26) 
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THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 





BUSINESS 
Present Future 
Position Prospects 
Compared Compared 
With a With 
Year Ago Present 


@Interest Rates .......8 
New Construction ....8 
Railroad Car Loadings . D 
4Bank Clearings..... D 
Employment se Meearierser: 
4Iron and Steel Output ae 
GAutomobile Output ... pe 
GForeign Trade... ... .De 


@Retail Sales........ Be 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a _ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Future 
Earnings Earnings 
Compared Compa 
With a With 
Year Ago Present 


GAmusements .......D 
¢ Automobile, Passenger DB 
@ Automobile, Commercial B 
GAviation...........b® 
@Chemicals ......... 
GIR. os, sie os 
@Farm Equipment. .... 
*@Fertilizer.......... 


* Changed from last week. 


Wavy 








—CORPORATE EARNINGS 


PRICES 
Position Prope 
cemiea's Conta 
Year Ago Present 


GChemicals........ 
aoe. 
Commodities ..... 
GCopper .........4 
GCotion .......00 
GIron and Steel ..... 
rr 
QGTextiles......... 





Current Future 
Earnings Earnings 
mpa Compared 
With a With 
Year Ago Present 


Food Companies .... 
€ Electrical Equipment . 
Clem cue cca 
@Machinery and Tools . .B 
@Merchandisers.......0*® 
GOffice Equipment ... .B 

ROR ia oe 
@Paper Pe aR Pn 
@Public Utilities... . . .B 





Oe Sea arena 


ee 
G Rubber e@9eeeeesdtct§®#seé#e. 
Current Future 
Earnings Earnings 
Commore Com 
a 
Year Ago Present 


GRadio.........+ 0mm 
QRailroads ........-0! 
Railroad Equipment. . > 
GSieel .... 5... 5 
QSugar........00000 
QTextile......... 00m 
QTire and Rubber... .» 
GTobaced ....... aa 





@ Seasonal trend only. — ° 
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PRICE CONTROL 


AND 
‘| RESTRICTION SCHEMES 


fy By ANDREW A. BOCK, Ph.D. 


ent 


ing 


ttl A VERPRODUCTION and accumu- 
- () lation of certain staple commodi- 
ties with its concomitant of falling 

‘es has presented the world with a 

icularly difficult problem. This de- 
yopment has slowed down the pace of 
in industrialized countries and 
artailed the purchasing power of the 
wgricultural nations, the producers of 
geh primary commodities, Remedies 
ge being discussed and many schemes 
have been advanced which in the final 
analysis all have as their aim stable and 
fir prices for the respective commodities 
which in most cases appear obtainable 
oly through some kind of restrictive 
measures applied either to production or 
tosales. Such restrictive policies for con- 
tol of prices are as old as mercantilism 
itself and have become a standard topic 
at meetings of the International Chamber 
of Commerce, the League of Nations and 
the World Economic Conference. 

The fact that modern industrial coun- 
tries are to a large extent dependent upon 
foreign sources to supply their industries 
with the necessary raw materials—a 
dependency which is increasing in propor- 
tion to the degree of industrialization— 
illustrates the paramount significance of 
such restrictive measures in the market for 
primary products. Practically none of the 
industrialized countries is absolutely self- 
sufficient and even the United States with 
its tremendous natural resources is to a 
large extent dependent upon foreign coun- 
® § tries for the importation of certain ma- 
terials. Silk, jute. sisal, wool, tropical 
foodstuffs, rubber, tin, platinum, nickel, 
aitimony, vanadium, tungsten quick- 
silver, potash and nitrate represent a par- 
tial list of commodities which this coun- 
try has to import. 


SEPEeESE ESR wg SS Pers Sow FE 


e222 








Monopolistic Control 





This dependence of industrialized coun- 

—f§ tries together with overproduction of such 
« § “Mmodities during recent years has pro- 
“4B vided added incentives toward extension 
s § price control under governmental par- 
icipation by the countries which produce 

@ Ff wh commodities. Restriction of output, 
e if possible, and in other cases restriction 
% sales, are the two ways applied to 

| § %nlrol prices, which means obtaining 
‘ higher prices. In every case, where a 
country occupies a monopolistic or quasi- 

| § Monopolistic position with regard to a 
certain commodity without even a poten- 

| — tal competitor, the incentive to exploit 
| this advantage is obvious. The primary 
object of such a policy is not restriction 

| = self, but the aim of obtaining public 
revenues, the burden of which is to be 





—_ 


directly in’ the form of an export 
tm SSTOBER 8, 1930 


carried by the foreign consumer. This is - 


* Editorial Staff, Tae Financia WoriLD 


tax or indirectly through either quanti- 
tative or qualitative restriction of exports. 
Quantitative restriction tends to assure 
higher prices for the domestic producer 
while a qualitative restriction which al- 
lows the exportation of commodities only 
in a manufactured or semi-manufactured 
form, stimulates the development of 
domestic industries in the respective coun- 
tries. With a clear motive for such re- 
strictive measures the principal question 
remains open as to the final effectiveness 
and the possible fallacies of such systems. 

The most important commodities which 
since the turn of the century have been 
permanently or temporarily under control 
with some degree of governmental par- 
ticipation, are the following: (dates in- 
dicate beginning of control) camphor in 
Japan (1899), citrate of lime in Italy 
(19 0), coffee in Prazil (1902), long staple 
cotton in Egypt (1915), currants in Greece 
(1895), mercury in Spain and Italy (1916), 
nitrate in Chile (1879), potash in France 
and Germany (1858), pulpwood in 








4 4 4 A historical study of the 
various schemes to regulate 
prices of primary commodities 
through restriction of produc- 
tion or sales under governmental 
participation shows the ultimate 
fallacy of most of the measures 
devised for this purpose. 








Canada (1891), rubber in British Colonies 
(1922-1928), silk in Japan (1914), sugar 
in Cuba (1925-1926 and 1928-1929), and 
tin in British Colonies (1903). The his- 
tory of these various restriction schemes 
answers the question as to their prac- 
ticability and soundness. 

In cases where a country had an un- 
contested monopoly, the control has been 
easily maintained but more often the 
higher prices which ensued from govern- 
mental control have resulted in additional 
efforts by the dependent countries to find 
and develop substitutes. Im more than 
one instance such efforts were highly 
successful. Artificial camphor, a de- 
rivative of turpentine, has become a 
strong competitor of Japan’s natural 
product. The fixation of nitrogen from 
the air and production of artificial fer- 
tilizers has shattered the once absolute 
monopoly of Chile and finally forced that 
country to an agreement with the pro- 
ducers of artificial nitrogenous fertilizers. 





Chile, which ten years ago derived over 
70 per cent of its revenues from the ex- 
port tax on nitrate, has been obliged to 


look to other sources. The invention of 
rayon has dethroned silk from its domi- 
neering position. 

Other controls failed because they com- 
prised only a portion of the entire pro- 
duction and the restricting countries were 
only holding the bag for the competing 
producers who expanded their production 
during such periods of forced high prices 
through limitation of production and 
exports. Two attempts, one with sugar 
tried by Cuba in 1925 and again in 1928, 
and also the famous Stevenson Restric- 
tion Act for rubber, in operation from 
1922 to 1928, are the classic examples of 
this kind of restriction. Brazil’s experi- 
ment with coffee started in 1902 as a 
temporary valorization scheme and 
proved successful at that time, as well as 
on several later occasions. However it 
finally ended with the establishment of a 
permanent institution for the ‘‘defence of 
coffee.’’ The policies of this governmental 
body in bringing about artificially high 
prices for coffee through restriction of ex- 
ports and simultaneously accumulation 
of tremendous stocks in the interior of 
Brazil, while other coffee producing coun- 
tries were expanding their plantations 
and could sell their entire harvest, re- 
sulted in a complete failure. At the 
present time the Brazilian scheme is in a 
status of liquidation. The Spanish- 
Italian mercury agreement as well as the 
Franco-German potash syndicate are still 
in full control of the situation as their 
monopolies are practically 100 per cent. 

A more detailed study of these various 
control schemes than the above short 
sketch can give would lead to the follow- 
ing conclusions. In order to be effective, 
@ monopolistic or quasi-monopolistic posi- 

(Please turn to page 17) 
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High Yielding 


HE ownership of 

practically any 

corporate secur- 
ity, whether it be a 
bond, a preferred 
stock, or a common 
stock, involves some 
risk. In many cases, the risk is so small 
as to be negligible; in others, it is so large 
as to make the “‘security”’ a blind gamble. 
In all cases, however, it is the degree of 
risk represented which definitely places a 
bond or a stock in a high, medium, or low 
investment cate- 
gory, or stamps it as 
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By GEORGE H. DIMON 
Editorial Staff, THe Financtan WorLD 


Atchison, New York Central, and Union 
Pacific. 
Price Dividend Yield 


CN os ates. 205 $10 4.88% 
New York Central.... 150 s 5.33 
Pennsylvania........ 69 4 5.80 
Union Pacific........ 205 10 4.88 


A comparison on the basis of yield 
alone might, of course, be misleading, 


The Pennsylvania 
has not thus far re- 
duced operating ex- 
penses in proportion 
to the decline in rev- 
enues resulting from 
the lower rate of busi- 
ness activity. Few roads have been able 
to do so, as there always tends to be, 
very considerable lag between the deeling 
in traffic and the decline in expenses 
Furthermore, it must be remembere 
that it is much easier for a comparatively 

small, compact road 
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resenting the risk of mo Ay > a. sylvania to do 9, 
equity ownership, pe (\ ‘NEWS onion The Pennsylvania is 
are less conservative “te, ai a one of the country’s 
investments than f- Ts : largest railroad sys 
preferred stocks or P i tems, operating in 
bonds. However, Ren Li thirteen states, 
this should not blind i ~ Hs north of the Ohio 
the investor to the -. at and east of the Mis 
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conservative invest- yo serving practically 
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present market 
prices is so small, and the yield so satis- 
factory, that these issues deserve consider- 
ation along with high grade bonds and pre- 
ferred stocks by investors who are pri- 
marily interested only in an adequate, 
but unquestionably safe income return 
on their commitments. Particularly 
under prevailing conditions, with general 
distrust of the stock market extending to 
an unwarranted degree to undervalued, 
high grade equities, and competitive 
bidding for fixed income-bearing securi- 
ties forcing good bonds and preferred 
stocks to higher prices (and conversely 
to lower yield bases) almost daily, com- 
mon stocks which might well be called 
“‘silt edged,”’-and whose dividends are so 
well protected as to remove all doubt as 
to their maintenance, deserve consider- 
ation by the far-seeing investor. 
Pennsylvania Railroad common is such 
astock. The road is so firmly entrenched, 
its financial position so strong, and its 
territory so rich that, in this case at least, 
dangers arising from unexpectedly long 
duration of business depression, new 
competition, or other worries common to 
the carriers as a group may be regarded 
as negligible. On the basis of the current 
price of 69, the yield is 5.80 per cent. 
That this is very generous is best dem- 
onstrated by a comparison with three 
other.rail stocks of equally high standing, 


6 


but the relation of the present price of 
Pennsylvania Railroad common stock to 
actual 1929 and indicated 1930 per share 
earnings also supports the contention 
that the stock is selling out of line. 


1929 Earns. Price times 








Price Per Share 1929 Earns. 
Atchison... .. 205 $22.70 9.05 
N. Y. Central. 150 16.89 8.88 
Pennsylvania. . 69 8.82 7.82 
Union Pacific. 205 20.36 10.06 

Estimated 1930 Price times 

Per Sh. Earns. 1930 Earns. 
Atchison. ...... $16.40 12.50 
N. Y. Central. . 10.00 15.00 
Pennsylvania... 6.00 11.50 
Union Pacific... 16.60 12.35 

Under prevailing conditions, - 


with competitive bidding forc- 
ing high grade fixed income 
bearing securities to levels at 
which yields are unusually low, 
investors primarily interested in 
safe income return would do 
well to consider equity stocks 
whose dividends are unquestion- 

‘ ably safe and yields attractive. 
Pennsylvania Railroad common 
is such a stock. 








England states, the 
road, although not directly represented, 
is still a not inconsiderable factor, asits 
investments and those of the Pennroad 
Corporation in the New York, New 
Haven & Hartford and other New 
England roads have established strong 
ties in that region. Were it not for the 
fact that local sentiment in New England 
is strongly opposed to domination of the 
New England lines by any outside it 
terests, further steps would probably be 
taken toward the incorporation of thes 
roads in the Pennsylvania system. | 

Considering the many ramifications of 
the Pennsylvania system, its 1930 record 
to date is entirely satisfactory. The ros 
serves the great industrial centers of the 
East and Middle West; New York, Phils 
delphia, Pittsburgh, Baltimore, Cleve 
land, Detroit, Chicago, St. Louis, Cit 
cinnati, Louisville, and other cities d 
importance. The road is particularly 
strongly entrenched in the New York, 


_ Philadelphia, and Pittsburgh areas. Sine 


it serves the most highly industrialized 
section of the country, manufactur 
and miscellaneous freight normally cot 
stitute a relatively very high percentage 
of its traffic. Thus it is entirely reasor 
able to expect a rather sharp falling of 2 
earnings in periods of business depreé 
sion. However, the decline in the road's 
(Please turn to page 24) 


THE FINANCIAL WORLD 








| mn wanes 


SerPpur Se Se Sse ea BB ees ese teeseserster SeBsesaeBBEeEBZER ES 


ores a 


oo Pee ee 


sGeneral Electric — 4 Westinghouse — 


ELECTRICAL EQUIPMENT 
~LEADERS 


By RALPH E. BACH 
Editorial Staff, THe Financia, WoriLpD 


- = 


aeSPGFeo kek SUAS E 


Ss os 


= 
Sd 


SRSEa RS: 


2. 


ef BYP SrPaeakeseraaFt rt PF SSB CB6SFP SESH BABES SER SH 





ROBABLY no other industry has 
Pesiyed a sounder and more con- 

sistent growth than that evidenced 
by the electrical equipment manufac- 
turers. Serving a widely diversified 
group of industries, chief of which is the 
public utility field, constituting one of 
the. most rapidly growing factors in 
modern industry, the electrical equip- 
ment business faces the prospect of further 
gowth with every expectation of equaling 
the progress exemplified in the record 
compiled over the past twenty years. 
The rapid growth in demand for electric 
power in recent years has provided the 
dectrical equipment manufacturers with 
agrowing volume of business by reason of 
the large expansion programs undertaken 
by the electric light and power companies. 
Itis expected that expenditures from this 
souree in 1930 will approximate the large 
amounts expended in the previous year. 
Railroad electrification, providing another 
important source of revenue is expected 
to proceed at a rapidly increasing pace 
over the next few years. Demands for 
dectrical equipment emanate from a 
multitude of sources in addition to those 
mentioned above and include electric 
washing machines, vacuum cleaners, 
dectric refrigerators, and all varieties of 
household appliances. Among _ recent 
features of a steadily growing diversity 
of production may be noted electrical 
propulsion of ships, devices for aviation, 
and such lines as talking motion pictures 
and television. 

General Electric and Westinghouse, as 
the first and second largest units in the 
industry, account for the bulk of the elec- 
trical equipment business and from the 
investor's standpoint provide the most 





Statistical Position 








Capitalization: 
SS $2,047,000 
Preferred Stock (6 % $10 par). 4,293,248 shs. 
Common (no par)........... 28,846,928 shs. 
Financial Position: 
Current Assets.............. $255,876,007 
Current Liabilities 221/212: 50,216,372 
Net Working Capital........ $205,659,635 
Current Ratio............ 5.1 tol 

creat aaekot Price tare 62 

Annual Div... . $1.60 
Ms... so... RON 
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conservative means of participating in 
the further growth of the industry. While 
these companies are directly competitive, 
harmonious relations are maintained and 
the field is sufficiently large to permit a 
satisfactory volume of business and 
profits to both. Considerable discussion 
has prevailed recently regarding the 
high price-earnings ratio and low yield 
basis on which General Electric common 
stock is selling. If these measures were 
the only factors to be considered in 
evaluating common stocks, then there 
would be no question but that the issue is 
overvalued, and that a choice between 
the two companies would definitely favor 
Westinghouse. However, there are other 
compensating factors which have an im- 
portant bearing on the market prices 
which these issues are able to command. 
A study of both companies reveals some 
interesting comparisons. 








Relative Position 





The relative positions of the two com- 
panies may be judged from the fact that 
sales of General Electric in 1929 amounted 
to $415,330,094 as against sales of 
Westinghouse in the amount of $216,- 
364,589. Total net income was $67,289,- 
880 compared with $27,062,611. Since 
1925 Westinghouse has succeeded in in- 
creasing its net manufacturing profits by 
61 per cent, while General Electric’s 
record in this respect consisted of a gain 
of 4714 per cent. On the other hand, 
net earnings of Westinghouse have dis- 
played a fluctuating tendency as con- 
trasted with a steady upward trend for 
General Electric. The greater stability 
of earnings manifested by the latter com- 
pany would in part account for its stock 
selling on a higher price to earnings basis. 
For every $1 of sales General Electric is 
valued in the market at $4.40 as compared 
with a valuation for its smaller com- 
petitor of $1.60 per $1 of sales. 

The conservatism of the G. E. manage- 
ment is clearly demonstrated by the 
depreciation policy which has been fol- 
lowed. As of December 31, 1929, land, 
buildings and machinery were valued at 
$49,236,000 after general plant reserve 
and depreciation of $160,297,000. This 
large reserve has been built up out of 





annual earnings and is another factor 
which enters into the determination of 


market value. Westinghouse is also 
conservative in its accounting procedure 
with a net valuation of properties of 
$71,344,115 after depreciation reserve of 
$49,434,392. It is apparent, therefore, 
that General Eleetrie with a plant valua- 
tion considerably below that of Westing- 
house is able to maintain a sales volume 
almost twice that of its smaller rival. 
Both companies carry their patents at 
nominal figures of $1 and $5. 

General Electric does not report con- 
solidated results of its various subsidiary 
companies but only actual revenues re- 
ceived. Large profits are being accu- 
mulated in these associated companies 
which are being ploughed back into the 
business for expansion purposes, thus 
creating an increasingly valuable equity, 
Equities in undistributed earnings in 
1929, according to the management. 
would have added another 43 cents to 
General Electric’s reported results of 
$2.24. Investments in associated com- 
panies and miscellaneous securities are 
carried in the balance sheet at a net 
valuation of $183,778,636. In 1929 the 
parent company received a return of 
6.6 per cent on the average valuation of 
its investments in interest and dividends 
and when it is considered that in some 

(Please turn to page 25) 
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Capitalization: 
py BF ee None 
Preferred Stock (7% partic. 

WO on a 6 oc 8iw ab ews 79,974 shs 
Common (par $50).......... 2,586,341 shs. 
Financial Position: 

Current Assets.............. $136,104,758 
Current Liabilities.......... 22,074,828 
Net Working Capital........ $114,029,930 

Ourront itatlo.. . iio. ws 6.1 tol 
Current Market Price... .129 
Current Annual Div........5 
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GREAT 


By HARGREAVES PARKINSON 
London Correspondent, THe FinaNciaL WoRLD 


HE past month has not provided the 

clue to the duration of the economic 

depression of 1930 for which many 
had hoped. Industry has continued to 
scrape along bottom. Wholesale prices 
fell 2 per cent last month, and are nearly 
19 per cent below the level of a year ago. 
Industrial production fell from 16 per 
cent above the 1924 level in the last 
quarter of iast year, to 13 per cent and 7 
per cent above the datum figure in the 
first two quarters of 1930 respectively. 
The unemployment figures are well above 
the two million mark, and British ex- 
ports in August—the worst since the de- 
pression began—were no less than 32 
per cent below those of August last year. 
Export figures for the first eight months 
show a decline, however, of only 18 per 
cent. If allowance be made for the fact 
that export prices for what are mainly 
‘‘finished goods” have fallen less than 
those of the raw materials (which are the 
main constituents in British price in- 
dices), British trade may be put at a 
level about 8 per cent below that of 1929. 








Unemployment Increases 





That the increase in unemployment is 
much greater reflects the impetus which 
has been given to “rationalization” 
measures—long overdue in many cases— 
by the hard times through which industry 
is passing. The problem of finding jobs 
for some of the ‘‘displaced” workers will 
remain formidable when the depression 
has passed, and the question of revising 
the basis of the unemployment insurance 
system is engaging the attention of a 
conference of all parties. 

The Insurance Fund is calculated to 
pay its way with unemployment at 1,- 
000,000, but the country may have to 
resign itself to the unpleasant possibility 
of a more or less permanent unemployed 
force of about 1,500,000. The implica- 
tion of this state of affairs is engaging 
serious attention among responsible econ- 
omists. 


One ameliorating factor will be that, 
whereas during the last ten years in- 
dustry has been called on to absorb about 
250,000 new recruits to industry each 
year, over and above retirements, from 
1931-32 onwards (as a result of the war), 
more persons will be leaving than enter- 
ing industry. 

There is a general feeling, however, 
that British labor for some years past 
has put its “‘supply price”’ too high, and 
has consequently had a “surplus” of 
workers left on its hands. Trade union 
regulations here, which cover conditions 
of employment in precise detail, do not 
afford the British employer, generally 
speaking, the same opportunity of turn- 
ing high wages into low wage costs as his 
American colleague enjoys. The pros- 
pect of numerous workers being com- 
pelled to accept a lower standard of 
living—temporarily at least—is a matter 
of which much may be heard in the near 
future. In view of the strength and 
temper of organized labor in Great 
Britain, it is not a bull point. 

The London financial district has con- 
tinued to enjoy the blessings, such as 
they are, of cheap money. Despite the 
instability of the sterling-dollar exchange 
at the moment of writing, it is generally 
agreed that Bank rate will remain at 3 
per cent for the rest of the year, always 
provided that an undue share of the fall 
crop financing is not transferred from 
New York to London. The French gold 
demand, it is true, is only a little way 
round the corner, and the Bank of Eng- 
land will be lucky if it obtains an ounce 
of the weekly arrivals of new gold from 
South Africa in the next few weeks. The 
dimensions of the national reserve, how- 
ever, give no ground for anxiety in any 
informed quarter. 

The appointment of Mr. Eugene 
Meyer to the Federal Reserve Governor- 
ship has given great satisfaction here. Mr. 
Meyer is familiar to numerous friends on 
this side as a man who knows what is 
in his own mind and is prepared to carry 


BRITAIN’S 
ECONOMIC 
POSITION 


it out. London observers feel that it js 
not for them to criticize the past de 
cisions of the Federal Reserve authorities, 
though they have not always been up. 
affected by them. They will certainly 
however, welcome the prospect of ; 
determined man at the helm, who has 
taken the position because he wanted it 
and who is, moreover, a confirmed be 
liever in the desirability of the closest 
possible co-operation between the world’s 
greatest financial powers. 





eatin 
Bank and Discount Rate 











What many observers in the London 
money market would most like to see, 
at the moment, is a reduction in the wide 
margin between Bank rate and market 
discount rates. At present, three months’ 
bills are no higher than 2 3/32 per cent 
against a Bank rate of 3 per cent. Funds 
are plentiful but the demand is small. In 
some quarters it is believed that the 
Government will help the situation 
(possibly involuntarily), by increasing the 
volume of Treasury Bills during the re 
mainder of the year. The market caleu- 
lates that every £15 millions increase in 
the Treasury Bill total would put up the 
market discount rate by 1/16 per cent. 
If, as some believe, a weekly net addition 
of £5 millions may be looked for up to 
Christmas, market rates may by then 
have risen to the neighborhood of 24% 
per cent. If no change took place in 
New York rates in the meantime, such 4 
rise might be sufficient to transfer 4 
significant part of the trade in bills to 
the American side, and so tend t& 
strengthen the sterling-dollar exchange. 

Stock Exchange business has reflected 
the unwillingness of the public to move 
so long as the date of recovery from trade 
depression remains obscure. A large 
bear position existed in the middle of 
August, and was seized upon by some 
shrewd operators. Over the turn of the 
month, the latter drove many bears t 
cover, and put prices up 10 per cent in& 
fortnight. Had the movement gone 4 
little further, it might have brought ™ 
many investors who regard numerous 
sound stocks as decidedly cheap, but who 
are holding off in the hope of seeing 

(Please turn to page 28) 
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PREFERRED STOCKS 
To Buy Now 


STITUTIONAL and _ investment 
[ ining of high grade bonds has been 
of such substantial proportions in 
rent months that these issues are now 
ysuming a “scarcity” value and it is 
exceedingly difficult to obtain bonds of 
high investment caliber yielding 5 per 
entor more. Under such conditions the 
investor is turning his attention to the 
medium grade issues which are now under 
of accumulation. With demand 
for this type of security satiated, buying 
yill undoubtedly be directed toward high 
and medium grade preferred stocks, many 
of which are obtainable to yield 5 per 
ent or more. With indications pointing 
to continuance of exceedingly low inter- 
est rates, buying of fixed income-bearing 
geurities will, no doubt, continue for 
some time to come. 

The accompanying tabulation is pre- 
gnted in anticipation of such a move on 
the part of the investing public. The 
list was compiled with three considera- 
tins of primary importance in mind: 
first, safety of income; second, yield; and 
third, marketability. 

All of the companies whose stocks are 
recommended are well established organ- 
izations having a satisfactory record of 
earnings. In the majority of cases 1930 
results will be somewhat lower than those 
of 1929, but the declines will in no way 
prove sufficiently great to jeopardize 
preferred dividend payments. In segre- 
gating the issues into two categories, 
high grade and medium grade, considera- 
tion has been given to both the coverage of 
preferred dividends and, what is more 
important, to the character of the busi- 
ness done by these companies. For in- 
stance, dividend requirements on the 
preferred stocks of such companies as 
Sun Oil and Safeway Stores were covered 
bya very wide margin in 1929, but the 
business of these companies is not as 
stabilized as that of the public utilities 
and these issues are not, therefore, of the 
same investment grade. On the other 
hand, they have sufficient merit to war- 
tant consideration for income purposes. 

Under the same influences which have 
resulted in the demand for high grade 
bonds, preferred stocks of the type of 
United States Steel and American Can 
lave been bought aggressively and are 
how selling at the highest points witnessed 
m years. These issues, of course, enjoy 
al investment rating equal to many in- 
dustrial and railroad bonds, but by pur- 

them an investor is obtaining 
redundant safety which does not appear 
necessary for most individuals. 


The yields obtainable on the stocks ° 


Presented herewith run from 5 to as 
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By LESLIE J. LUNDY 
Editorial Staf, Tue Financia, WortD 








Investment buying of bonds has 
been so substantial in recent 
months that it is difficult to 
find sufficient yields to suit the 
majority of investors. With the 
continuance of extremely low 
interest rates, attention will be 
directed toward the better grade 
of preferred stocks; 


In anticipation of such a move 
on the part of the investing pub- 
lic, a list of high and medium 
grade preferred stocks is pre- 
sented. All of the issues recom- 
mended are reasonably secure as 
to dividends and all enjoy a 
high degree of marketability. 








high as 7.30 per cent, the difference re- 
presenting the degrees of risk involved. 
The highest yielding issue, Erie Railroad 
first preferred, is in a sufficiently strong 
position to warrant. consideration for in- 
come purposes and possibilities of capital 
enhancement. The road’s earnings have 
been affected by poor business conditions 
but they have been sufficient to cover 
first preferred dividend requirements. 
There is little doubt but that the road 
eventually will become part of the Chesa- 
peake & Ohio system and in such a con- 
solidation the status of the first preferred 
stock would be considerably enhanced. 
Metro-Goldwyn-Mayer preferred is an- 
other issue that is selling on a basis that 





yields more than 7 per cent, but this is 
partially due to a certain amount of dis- 
like on the part of the investing public 
toward moving picture stocks owing to 
the speculative nature of the business. 
Metro-Goldwyn-Mayer is, however, one 
of the best managed companies in this 
field and the wide margin by which pre- 
ferred dividends have been covered justi- 
fies an investment rating for the stock. 

The question of marketability is of 
considerable importance in making an 
investment in any type of bond or stock. 
There are a number of reasons for this 
but the most important ‘are the possi- 
bility of disposing of certain holdings on 
short notice and the employment of funds 
during periods of uncertainty while 
awaiting a favorable opportunity to in- 
vest in common stocks. It often happens 
that an investor for various reasons is 
forced to liquidate certain of his holdings 
and in such cases the sale of a security 
with little marketability often results in 
the aeceptance of substantial sacrifice. 
Again, during periods of business uncer- 
tainty a certain amount of fear towards 
common stocks is always prevalent and 
an investor is confronted with the ques- 
tion of employing his funds with the 
maximum amount of safety and return 
while awaiting a more stabilized market 
for common stocks. In such a ease his 
attention is ‘turned toward readily 
marketable bonds and preferred stocks. 
All of the issues presented in the accom- 
panying tabulation are listed on the New 
York Stock Exchange and are readily 
marketable. 











PREFERRED STOCKS FOR PURCHASE 





High Grade: 


Curtis Publishing 
General Motors $5 


West Penn. Electric $7 cum. A 
Medium Grade: 


Alleghany Co 


Bush 


Safeway Stores $7 cum.......... 


*Is currently receiving $4. 
$1930 fiscal year. 








American Power & Light $6 cum........ 
Bethlehem Steel $7 cum................ 
Commonwealth & Southern $6 cum... . 
eae 
Electric Power & Light $6 cum......... 
Engineers Public Service $5.50 cum. w. w.... 

WN ei rc ba -0 
International Match *$2.60 cum. partic 
Public Service of New Jersey $6 cum... 
Standard Gas & Electric $4 cum....... 


Adams Express $5 cum...............- 
. $6.50:cum. x. W....... 
American Smelting & Ref. $6 cum...... 
Brooklyn-Manhattan Transit $6 cum... 
erminal $7 Debenture Stock.... 
Commercial Invest. Trust $6.50 cum... 
Erie Railroad $4 cum. ist pref......... 
Kansas City Southern $4 cum......... 
Metro-Goldwyn-Mayer $1.89 cum........... 


ON Re i ae Pei a 


1929 Call Market Yield 

Earnings Price Price % 

eee eee 115 106 5.66 
scacare 42.24 NC 129 5.43 
Sie cate 23.02 110 103 5.82 
eleerand 29.93 120 117 5.98 
ii Fie 110 100 6.00 
719.65 110 102 5.40 

a tee 132.30 120 100 5.00 
Re kse 8.77 NC 75 5.33 
erin 24.44 NC 117 5.12 
Sichinae 17.86 NC 67 5.97 
eeceren 22.39 115 108 6.48 
ae $16.10 100 93 5.26 
siete ote §6.75 105 86 6.40 
eee Se 105 101 5.94 
eh ay $29.74 100 93 6.45 
sitherete 22.33 115 109 6.42 
Resaoetes 89.92 110 101 6.43 
ee 24.37 100 55 7.30 
dctantes 16.02 NC 65 6.15 
$40.32 27 26 7.27 

133.90 110 103 6.80 

aig 164.85 115 107 5.60 

+12 months ended June 30, 1930. 


| §—1014 months ended December 31, 1929. 























POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
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HE bond market of the past week 

presented a familiar picture; con- 

tinued strength in high grade issues 
carried the averages into new high terri- 
tory, while the medium grade and specu- 
lative divisions of the domestic list and 
the foreign group showed instances of 
both marked strength and marked weak- 
ness in individual issues on _ special 
developments. Lower rates in the New 
York money market helped United 
States Government issues; the Fourth 
Liberty 414s, and Treasury 33%s of 1943 
recorded new high prices for 1930. Bonds 


Edited by GEORGE H. DIMON 


legal for savings bank investment con- 
tinued in particularly heavy demand. 
As an example, Cincinnati Union Termi- 
nal 414s, offered during the previous week 
at 10214, sold above 104 in ‘‘when- 
issued” trading on the New York Stock 
Exchange. With most “‘legals” now sell- 
ing to yield materially below 4% per 
cent, savings banks in New York City, 
where the 414 per cent interest rate on 
deposits became general in 1928, and 
elsewhere, have been facing a growing 
problem. Savings banks deposits have 
been increasing steadily (probably due to 


corporations and other large investor 
taking advantage of the 414 per cent rate, 
which was much more generous than 
could be obtained in any other form of 
safe, short term investment) at the same 
time that yields on the bonds whic 
these institutions could legally purchas 
have been steadily declining and decreas. 
ing the spread between interest paid 
and interest received. As there is now 
an oversupply of funds for the high type 
of mortgages which savings banks desire, 
that outlet for the more profitable in 
(Please turn to page 31) 














ae 
(New offerings aggregating less 
1,000,000 are not incl 
than $1,000, ¢ not included) Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
American States Public Service Co............ first lien 5 Ws ‘*A’”’........ a ae $2,130,000 _ & N. 89% 6.50 
Argentine Nation, Gov't. of.................... eS eee eee a re 50,000,000 & O. 100.36 4.62 
Sen NI ODE A sw ce sees sce cs eure oT? EE ee | i Saeeee 1,900,000 e & O. 97 5.3 
eee eS PE oO ee» RS eis wae nk hehe stewie e atom 1942-69..... 1,440,000 J. & d. ae 40 
Chicago District Electric Generating Corp...... first mtge.4 Ws ‘‘A’’...... ee Th Aiken 15,000,000 M. & S. 95 4.28 
Chicago District Electric Generating Corp..... | aE A eee 8,000,000 A. & O. 100 5.50 
ecm OS eg 8 6 rr first mtge. 4 Ws ‘‘A’’...... ae res 12,000,000 J-& J. 102% 4.39 
sum, Lime & Alabastine, Canada, Ltd.. .first mtge.5 ys“ A”’...... a 1,500,000 M.&S. 95% 5.92 
cinotetad —  * |, Sage OMay.ce0. we As... ) pees 1,000,000 J.& D. 99 6.13 
Midi ae 6k whe be sewsscaevd Ss eee ee Ear Fr. 140, rth 000 J. & D. eosslU 
RE TG cg MUNIN 5 000 cop sew weewivcs sis J) eee 1931-68..... Re ,000 A. & O. ue 2.75-4.00 
Montreal Tramways Co. .... 2... 00. cece ce cee gen. & ref. mtge. 5s ‘‘D’’...1955 = ..... 2°000°000 A. & O. 96 % 5.35 
Es re OL 65, ns cx wih ss os c0: 5's 5-3 OR rst mtge. coll. tr 5 4s ‘“B"1949 1,250,000 J..a0d. 97 % 5. 
Tennessee Public MG... os walks cu Se SS 0 "¥e first & ref. mtge. 5s........ RES 7,000,000 A. & O. 96% 5.20 
Winnipeg, Manitoba, City of.................. Oo A ae ea 1937-60..... 3,600,000 A.& O. 100-991% 4.50-4.53 
a in cases of entire issues called amounts 
called for less than $10,000 are not included) cies il 
Name of Issue Amount Price Payable 
Bergen (Norway), City of .................2.00. WAIN 2a Soin ec BeSe ee a ae 1,900,000 100 Apr. 1, 1931 
ene Cr), MeO... oo oc occ c ccc csccvce PROSE cit oN. See aan J SS ee Entire 110 Nov. 1, 1930 
ee en wsdl coffee BOE IEE —— SEireaapeet £149,300 100 Oct. 1, 1930 
EE i pee | Eee eee . eee 253,500 100 Nov. 1, 193 
Great Western Power Co. of Calif.............. frst & ee A 6 kiss RE say Entire 103 Dec. 1, 193 
nS Ek oc ale aloe cs wis co's Duckies ee sce’ | ies 54,000 100 Nov. 1, 193 
I I MOD s,s 5 os oo oo 66 6 00-5 c0 0 es pid a % Pa Salou N bieksos Seale ae 100,000 100 Nov. 1, 1930 
ane Die cs ou ies adhe» s <ba 08 IR a es wins no eta's 5 8 ee Se aiupiss 28,000 100 Nov. 1, 1930 
i aa a a Na as aw io ohn awk tCbaae ee 1,996,200 100 Dec. 1, 193 
Karstadt (Rudolph), Inc........................005. —~ < “aaereeeaee 172,000 100 Nov. 1, 193 
Laurentide Power Co., Ltd.................... ili AE ea REE fle NS ec Uls Entire 105 Jan. 1, 131 
Laurentide Power Co., Ltd.................... gen Ns leids gota sciatic SE © -seae aid Entire 101 Jan. 1, 193 
McGowin nee 7 eee I Sioa dS anacd ws oath Wik eke OT ae goer Entire 100 4% Nov. 1, 193 
ES aan tela Wika e ww. 0's 0,0 0 0 os wth ext. WER sabaiwateceas awa Fe 25,000 102% Dec. 1,19 
ek on ab kine ee sso nns+>,s eave thoke st ones gta stipe. MT ce cas 290,000 100 Dec. 1, 199 
Portland Railway, Light & Power Co........ jr i et by ven" gf pies Entire 105 Nov. 1, 199 
NN ce eu ekbcciweccssens first mtge. 6 4s.......... Re. asc 29,000 100 Nov. 1, ” 
RI ee oa ce ce kale aee's exe ses eb ace first coll. mtge. 6s ‘‘A’”’ | ee ae Entire 104 Nov. 1, Pd 
ee rrr J SR eer ae 125,000 101 Nov. 1, He 
State Line Generating Co... ......ccccccccces eo oe SG nue wk hse 1930-31..... Entire 100 Nov. 1,1! 
oo oS ee ae See ee ON sa 66 w,o- Swe eeeee ees 20,500 104 Nov. 1,1! 
Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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A Strong 
CASH POSITION 


By JAMES C. DeLONG 
Editorial Staff, Tae Frnanctat Worip 


than double total current liabili- 

ties, having an equity conserva- 
‘ively appraised at $55.46 per share, and 
,net quick asset value in excess of $35 
yer share, White Motors appears to have 
nore than average speculative merit. 
While the company has enjoyed an envi- 
able financial condition during the past 
gyeral years, the ratio of liquid assets to 
otal has been gradually increased during 
themore recent past, and this conversion 
of inventories into cash and equivalent 
qrrently places the company in a posi- 
tion to benefit from low prices of raw 
materials. At the end of 1926 inventory 
ycount amounted to $21,573,949, or 
about 60 per cent of total current assets, 
with cash and equivalent reported at 
$2,329,258. On June 30, 1930, inven- 
tories had been reduced to $15,328,713, 
and cash and marketable income pro- 
ducing securities increased to $7,296,820. 
Curent ratio has shown a moderate im- 
provement during this period, rising from 
88 to 1 in 1926 to 9.3 to 1 as of June 
30, 1930. 


VW ITH cash and equivalent more 








White’s Position 





White has long oceupied a leading 
position in the commercial car field, and 
has been able to maintain and improve 
its competitive position by the building 
uw of good will through uniformly high 
quality of its products, mechanical im- 
provements and frequent price reduc- 
tions. Since 1919 the company has con- 
centrated on commercial motor cars, and 
now produces a complete line ranging 
fom 1 to 744 tons in 4 and 6 cylinder 
nodels. It maintains 80 direct factory 
branches in the United States, and 4 in 
Canada, through which about 75 per 
ent of its output is distributed. In 
addition, it has extended its channels of 
distribution to include markets in the 
foreign field, especially in South America, 
the Orient, Australia, India and Africa. 
Its export business has thus been less 
adversely affected by recent tariff re- 
prisals which have originated from 
European countries and Canada. A 
lage degree of stability in output has 
hen established by preference accorded 
the company’s products by large corpora- 
tions in this country. At present some 
1300 such owners operate a total of over 
0,000 White trucks and buses. This list 
of customers includes such well known 
tmpanies as Gulf Refining, operating 
ower 2,500 trucks, New York Central, 
Union Pacific, American Telephone & 
Telegraph, Railway Express Agency, 
Atlantic Refining, U. S. Post Office De- 
partment, Armour, Swift, Coco Cola 
Bottling, National Biscuit, ete. The 
‘ompary has long been active in pro- 


meting rail-motor bus transportation ° 


participated to the fullest extent 
OCTOBER 8, 1930 


in business from this souree. In this con- 
nection it is reported that the Van 
Sweringen interests have recently become 
heavy purchasers of White common stock 
in the open market. Such an affiliation 
would add to the company’s long list of 
rail customers, such units as the Erie, 
Missouri Pacific, Pere Marquette, Chesa- 
peake & Ohio, Nickel Plate and Wheeling 
& Lake Erie, railroads which are rapidly 
expanding their bus and truck services. 
Reflecting the increased use of buses by 
passenger-carrying organizations and the 
railroads, this business has increased 


appreciably for the company during the - 


past few years, sales in 1929 amounting 
to 1,190 as compared with 901 in 1928, 
and a new record is anticipated for the 
current year. 

The outlook in the truck field is equally 
promising. Truck producers, especially 








The financial position enjoyed 
by White Motors appears to 
have resulted from conservative 
financial policy pursued during 
the past few years and the es- 
tablishment of closer control 
over inventories. 


Competitive position has been 
improved and new outlets for 
its products are developing. 
Sales should be aided by ex- 
pected improvement in the con- 
struction industry over the next 
few months. 


A “combination” purchase of 
White Motors and Graham- 
Paige, the latter as a long pull 
speculation, would appear to be 
warranted on the basis of satis- 
factory current return and capi- 
tal enhancement possibilities. 


A4AWhite Motors— 
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of the heavy duty series, directly benefit 
from increased activity in the construc- 
tion industry, the records revealing 
a close parallel between the sales 
of heavy duty trucks and trends in 
building activity. Residential and heavy 
building as well as highway improve- 
ment have been maintained at sub-normal 
levels since the closing months of last 
year, and it has only been comparatively 
recent that an improvement in these 
lines has become manifest. Indications 
point to gradual improvement in these 
fields over the next few months and 
White should participate in increased 
commercial car demands arising there- 
from. 


While the company has reported a 
fairly stable volume of sales over the 
past four years, profits have varied con- 
siderably. Record of sales and net in- 
come during this period follows: 


Earned 
Net Per 

Year Sales Income Share 
1930 (6 months) $21,207,952 $1,048,711 $1.31 
ee 48,652,557 2,547,646 3.18 
See 47,540,594 1,963,761 2.45 
| A ae 50,239,853 d1,377,439 d1.72 
ae ee 64,578,088 2,183,567 2.73 


Following an operating deficit in 1927, 
sweeping plant and equipment improve- 
ments were made, with the result that a 
more satisfactory profit margin has 
been enjoyed recently. Last year record 
earnings were shown on a sales volume 
some $1,400,000 less than in 1927, when 
a deficit was reported, and exceeded net 
income of 1926 when value of products 
sold exceeded last year’s total by $15,- 
925,531. While full year 1930 earnings 
will fall below last year’s record, com- 
petitive position has not been impaired 
by curtailed demands for its products 
during the past few months, and it 
should participate fully in expected busi- 
ness recovery. The stock has an un- 
broken dividend record since 1916, an 
inerease to a $2 annual rate having been 
made last December, as compared with 
$1 previously paid. The issue appears 
well entitled to consideration for inclusion 
in moderate amount, in any well arranged 
security portfolio for long term holding. 
At current levels the stock affords a yield 
of about 7 per cent. The opportunity is 
therefore presented for combining this 
issue with a low priced common stock, 
resulting in a combination affording satis- 
factory current return and _ increased 
capital enhancement possibilities. 
Graham-Paige common, currently selling 
around 5, appears suitable for this pur- 
pose. 

Graham-Paige Motors, as_ presently 
constituted, is a complete unit in the 
motor industry, producing a broad range 
of passenger cars in the medium and high 
price field and a limited line of commercial 
ears. Control of this company was ac- 
quired by the Graham Brothers in 1927, 
and under their management considerable 
progress has been made. The expansion 
program inaugurated in 1928 has resulted 

(Please turn to page 23) 
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These reviews were written immediately preceding closing time of this issue 

The ratings “A,” “B," “C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 
Mid 
It he 
Amer. Sum. Tob. 4 “C” 000, which is equivalent to about $2.80 be about $44.62 per share between Jap. 
Company reported for the fiscal year Pe share of common stock and compares uary 15, 1932, and $49.09 per share hy more 
ended July 31, 1930, a net loss of $394,026 with only $0.42 for the previous twelve tween the latter date and January 15, divi 


as compared with a net profit of $715,494 
for the previous twelve months. Weather 
hazards play an important réle in com- 
pany’s business and serve to place its 
stock in a highly speculative category. 
Inventory is reported as rather heavy, 
being burdened with last year’s crop, 
which was of poor quality and is difficult 
to dispose of. 


Anaconda 4 oe 


The reduction of the Anaconda dividend 
to a $2.50 annual basis and the omission 
of dividends on Greene Cananea and 
Inspiration, other members of the Ana- 
conda group, were not unexpected. In 
fact, there had been many predictions of 
an even lower rate for Anaconda and the 
stock advanced somewhat on the an- 
nouncement. However, the stock de- 
clined sharply in subsequent periods of 
general weakness, which were aggravated 
in the case of the coppers by the news 
that the quotation for the red metal had 
dropped to 10 cents a pound, the lowest 
price in over thirty years. In the rally it 
advanced briskly. 





———— 
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Barnsdall 4 “C” 


It is reported that earnings for the eight 
months ended August 31 were sufficient 
to cover full year dividend requirements 
on the combined common shares of $2 
a share. Together with Continental, 
Mid-Continent, Phillips and Pure Gil, 
company owns the Great Lakes Pipe 
Line Company, which is laying a gasoline 
line from the mid-continent to various 
large consuming centers in the middle 
west section, including Chicago, Omaha, 
Des Moines and the ““T'win Cities.’? The 
line is now well underway and deliveries 
to Kansas City, Mo., are expected to 
begin around the first of the year. 


Central Aguirre 4 “c” 


Preliminary estimates give net earnings 
of this company for the fiscal year ended 
July 31, 1930, at approximately $1,900,- 


12 





months. The company also improved its 
financial position by eliminating the 
entire indebtedness to banks, which on 
July 31, 1929, amounted to over $2,000,- 
000. Output during the last fiscal year 
was over 125,000 tons against only 78,000 
tons in 1929 when company suffered 
heavy damage from a hurricane. Because 
of the fact that company is a duty free 
producer, the tariff has greatly benefited 
its earnings; but the drop in raw sugar 
since last July has to some extent counter- 
acted the beneficial effect of the tariff- 
preference. 


Chrysler 4 “B” 


In a letter to stockholders of the com- 
pany accompanying checks for third 
quarter dividends, Mr. Chrysler, Chair- 
man of the Board, pointed out that ‘‘the 
groundwork is being laid for the expan- 
sion of the company’s business among 
commercial car users on principles of 
service to them that represent an entirely 
new approach to the commercial car 
market.’’ He likewise pointed out that 
during the first half of the current year the 
company’s production of automobiles 
amounted to a larger percentage of the 
total automobile business (exclusive of 
Ford) than in the same period of either 
1929 or 1928. 


Commercial Credit 4 —_—” 


More than 91 per cent of the outstanding 
Class A and common stocks of Credit 
Alliance Corporation have been deposited 
with the New York Trust Company, in 
acceptance of the offer of Commercial 
Credit to exchange its common stock for 
that of Credit Alliance. The exchange 
will be made on or before October 31. 
Holders of the remaining 9 per cent of 
Credit Alliance stock have until October 
15 to deposit their shares. 


Comm. Investment Trust 4 —" 


Provision has been made for extension of 
this company’s common stock purchase 
warrants which, according to their origi- 
nal terms, were to expire on December 31, 
1930. The net cost of stock purchased 
under the old terms of the warrants, 
prior to December 31, 1930, would be 
approximately $36 a share, which com- 
pares with a current market price of about 
30. Warrant holders who act before the 
end of October, 1930, may have their 
stock purchase privilege extended from 
January 1, 1931, to January 15, 1933, 
at advanced prices in lieu of a subscrip- 
tion before the end of the current year. 
The net cost of stock purchased by war- 
rant holders accepting this offer would 


1933. Under the terms of the extension, ihe 


the number of shares deliverable upo, 


the exercise of a warrant will not, after ee: 
January 1, 1931, be increased by reason ti 
of stock dividends paid upon the com: hgh 
mon stock, unless such stock dividends thu 
should exceed 6 per cent per annum, § U 


Either sale of the warrants or acceptang iil. 
of the extension offer before October 31 
seems advisable. The extension offer has 
been made with a view to deferring until - 
a later time the receipt of funds by the | ™ 
company which will not be needed jp “ 
1930, because of current business gop. 
ditions. 


Consolidated Textile 4 ‘'D’ Et 


It is reported that two of the company’s § 
nine Southern mills will be closed down in & ‘ht 
the near future and that operations i § 0 
the other seven mills will continue ats § 
reduced schedule until conditions im §§ bY 
prove. Slackening demand for company’s f P 
products has prompted this action and § 10 
an additional deficit for the second halt § % 


of the current year is anticipated. th 
on 
Fox Film 4 “¢" . 


Preliminary report of company for the § s 
thirty-nine weeks of the current fiscal § ta 
year showed earnings of $4 per share on § of 
the combined class A and B shares # § rm 
compared with $3.30 per share in the § sh 
corresponding period of the previou § in 
fiscal year. Had the complete equity of § ( 
the corporation in the earnings of Loew's, § nr 
Ine., been added to the net earnings, § tt 
they would have amounted to approx § | 
mately $5.40 per share on Fox Film's § is 
common shares. Confidence is expressed § tl 
that results for the remainder of the yeat § wv 
will show a further increase. 














General Amer. Tank Car 4 = “A” 


President estimates that earnings for the 
third quarter amounted to about %- 
000,000 after all charges, or at least $2.0 
a share on the common stock, which is4 
substantial increase over the corresponé- 
ing period of last year when $1,728,708, 
or $2.29 a share based on 752,746 share 
was reported. President Mayer has al 
nounced his resignation, but no offi 
action has as yet been taken by the 
directors, and no successor named. Mr 
Mayer will continue as a director. 













































































Manati Sugar 4 “p" 
Company requested the holders of I 
714s, 1942, to assent to waiver of sipkilg 
fund for this issue and to subordinatiol 
of these bonds to company’s bank 

It was reported that company’s ba 
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‘ang which are contracted annually to 
fgan0® harvesting and grinding oper- 
ations, fal due in December and that 
ments must be made for renewal. 
fowever, company’s financial position 
ould not allow such a transaction unless 
pondholders would consent to the request. 
erwise, @ receivership or reorganiza- 
‘jon would be the only possible means of 
aving company from its present difficult 


position. 


yid-Continent Petr. A “BR” 


thas been estimated that earnings for 
ihenine months ended September 30:-were 
nore than sufficient to cover full year’s 
dividend requirements of $2 a share on 
he 1,857,912 shares of capital stock. 
This seems entirely reasonable as _ half 
var net equaled $1.45 a share and the 
third quarter is seasonally a period of 
high gasoline consumption. The dividend 
tus appears well protected since net 
ick assets as of June 30 were equal to 
i141 a share, of which $4.75 was in 
ash. Company is continuing to make 
toward a status of full integra- 
tion, and is now distributing about 70 
eent of its output through owned and 
entrolled outlets. 


pat. hg 


The New England Governors’ Railroad 
Committee, investigating all phases of 
the New England transportation situa- 
tion, with especial emphasis upon that of 
outside control of New England roads 
by absentee owners, has revealed that the 
Pennsylvania and the Pennroad Corpora- 
tion have fulfilled intimations made by 
General Atterbury earlier in the year 
that, should New Haven common stock 
onee more become available under 107, 
the Pennsylvania interests would add to 
their holdings. New Haven common has 
wld below 107 during most of the in- 
tervening period. The combined holdings 
of the Pennsylvania R. R. and the Penn- 
tad Corporation now total 378,925 
shares of the 2,065,000 shares outstand- 
ing, or 18.3 per cent. The Governors’ 
Committee has also taken up the freight 
rate revisions for Eastern trunk line 
territory recently promulgated by the 
Interstate Commerce Commission, and 
isteeommending concerted action against 
the new rates, claiming that, while they 
would give the local manufacturers ‘‘a 
greater degree of advantage in the local 
New England market,” they raise, in 
most cases, the trunk line class rates into 
ad out of New England, which tendency 
vould be adverse to the future welfare of 
New England commerce and industry. 


New Haven 4 


Nickel Plate 4 _ 


While the road’s earnings from railroad 
operations will probably not cover 1930 
dividend requirements on the common 
stock, other income will probably be 
materially increased by further payments 
® account of accruals on Wheeling & 

e Erie prior lien stock, 115,193 shares 
of which are owned by Nickel Plate. 
Yheeling’s earnings would justify a 
dividend of $10 a share on the prior lien 
stock, which would be equal to $3.42 


pet share on Nickel Plate common, which _ 


would bring Nickel Plate’s final earnings 
above dividend requirements. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 








Date, 1930 Highs Lows 
September 25... 3 116 
September 26.. 3 74 
September 27.. 2 109 
September 29.. 7 203 
September 30. 4 297 
OCetomer: 1 .....6. z 110 

Richfield Oil 4 |=" 


Stockholders have approved change in 
common stock from $25 par to no par. 
Management desired the change to se- 
cure a more flexible capital structure 
which might be of value in future 
financing. Earnings for the first half of 
1930, including Richfield Oil of New 
York, were equal to only one cent per 
share of common and plainly showed the 
effects of the less favorable conditions in 
the industry and the expense incident to 
the ambitious marketing expansion of the 
company along the Atlantic seaboard. 
Cash position as of June 30 was weak and 
management arranged this fall with bank- 
ers an option on 400,000 shares of com- 
mon at $17. The option expires on 
November 14 and unless there is a ma- 
terial change in the market price, which is 
now around $10, there appears little 
likelihood that it will be exercised. Under 
these conditions the $2 dividend rate ap- 
pears rather insecure. 


Sharon Steel Hoop a =" 


Reflecting the curtailment in production 
and profits during the past few months, 
directors of the company have voted to 
omit the quarterly dividend on the com- 
mon stock due at this time. The com- 
pany is currently reported to be operating 
at 65 per cent of capacity as compared 
with 90 per cent one year ago. 


Underwood-Elliott-Fisher 4 “BR” 


Management is of the opinion that busi- 
ness has turned for the better; foreign 
sales in particular have shown good gains 
in recent months. A policy of strict 
economy has resulted in considerable 
savings, which this year will probably 
amount to about $1 per share of common 
stock. Company’s cash account, which 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
| eee Sound Bonds ...... 25 
Il. ... Sound Preferreds .25 
ltl. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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at the end of 1929 amounted to $5,894,- 
000 has been increased to about $9,000,- 
000 at the present time and receivables of 
$5,389,000 have been reduced about 
$550,000. Inventories are down about 
$2,000,000. Company is continuing its 
policy of reducing the balance sheet valu- 
ation of intangibles by about $2,000,000 
a year with the object in mind of eventu- 
ally carrying this item at $1. Under the 
caption “Stocks and Their Sponsors” in 
the September 24 issue, Lehman Brothers 
and Goldman Sacks & Company were 
designated as bankers for Underwood 
Elliott Fisher. While the latter house 
was banker for the old company, present 
banking affiliations are Lehman Brothers, 
Chase National Bank, and Hayden, 
Stone & Company. 


Union Oil 4 — > 


With a greater element of stability pre- 
vailing in regard to gasoline prices, due 
to the severe price war in the first half 
year, earnings for the second half are 
expected to exceed those of the first six 
months when net amounted to $5,150,000, 
equivalent to $1.20 per common share. 
It has been reported from reliable quar- 
ters that the regular quarterly cash divi- 
dend of 50 cents is not and has not been 
in doubt. While it likewise appears fairly 
certain that the regular quarterly stock 
dividend of 1 per cent will be declared at 
the directors’ meeting scheduled for 
October 6, it is probable this will be the 
last stock disbursement until conditions 
in the oil industry have become more 
stabilized. 
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U. S. Leather 4 we 


A slight improvement in company’s sales 
was recently reported. However, the 
reactionary trend in leather prices during 
recent weeks in sympathy with the gen- 
eral trend of commodity prices has some- 
what obscured the outlook for the re- 
mainder of the year. It is, therefore, likely 
that third and fourth quarter earnings 
will fall off slightly as compared with the 
first six months of the current year. The 
tariff, which imposed duties on raw mate- 
rials as well as upon finished leather 
products, has so far failed to show prac- 
tical benefit for the leather industry in 
general. 


bal 


As anticipated, company’s earnings have 
been running in excess of those for 1929, 
and for the eight months ended August 
31 amounted to $2,229,958, after de- 
preciation, depletion, interest and federal 
taxes, equivalent to $4.51 a share. In the 
same period of 1929 the company re- 
ported net income of $2,167,774, or $4.28 
a share based on present capitalization 
after recent 3-for-1 stock split-up. 


Warren Bros. 4 
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4 Mathieson Alkali — 





importance in its industry with 

such companies as Allied Chemical 
and Union Carbide, Mathieson Alkali 
Works is nevertheless a sound and 
strongly entrenched unit, offering in some 
respects greater attraction for the average 
investor than its sister ‘‘blue chips.”’ Its 
record of increasing earnings since 1921, 
broken only by a slight decline in 1924 
and with only a moderate recession in- 
dicated for this year, affords a basis for 
confidence in its management and faith 
in its future growth. At current levels 
around 37 the common sells for about 
12 times estimated 1930 earnings of 
$3 a share and affords a yield on its $2 
dividend rate of 5.4 per cent. These 
ratios are very moderate in comparison 
with such companies as Allied Chemical, 
and indicate little, if any, discounting of 
the future potentialities of the situation 
in the present market price. 

Mathieson Alkali was 


Sytem not ranking in size and 


incorporated 


Continental Gas & 
Electric Corporation 


5% Debentures 
Due February 1, 1958 


Tax Refund in Connecticut, 
Massachusetts and Pennsyivania 


Continental Gas & Electric Corporation 
serves, through subsidiary companies, an 
aggregate population in excess of 1,500,000 
in over 500 cities and towns in Ohio, Mis- 
souri, Kansas, Nebraska, Iowa, Texas and 
Manitoba, Canada. 

Consolidated net earnings of the Corpora- 
tion and its subsidiaries for the twelve 
months ended July 31, 1930, were 


ual 
after depreciation to 1.87 times and betore 
depreciation to 2.42 times interest on the 
Series “A” Debentures, including this issue, 
and all prior charges combi 


Price 92% and interest 
to yield about 5.53% 


Circular on request 


Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 


Uptown Office 
60 East 42nd Street 








thirty-eight years ago in Virginia and 
has during its life followed the general 
course of growth and development of the 
chemical industry, having evolved during 
the last decade from an old line manu- 
facturer of chemicals into a progressive 
and highly scientific organization. Oper- 
ations are concentrated in the field of 








Statistical Position 





Capitalization: 
a eee None 
Preferred, 7% ($100 par)..... 24,750 shs. 
COMMON {10 PAL)... cccccccss 650,380 shs. 
Dec. 31 
Financial Position: 1929 
Current Assets.............. $4,573,909 . 
Current Liabilities........... 1,146,196 





Net Working Capital........ $3,427,713 
Crurmemst Hatdo... . oc ccccces 4.0 tol 


Earnings Record: *Net *Div. 
Per Share Per Share 

Net of of 
Year Income Common Common 
) ee $2,324,276 $3.31 $1.875 
2,091,402 3.26 1.50 
eee 1,832,916 . 2.82 1.00 
. 1,679,486 2.28 1.00 
.,. SF 1,465,033 2.19 0.25 
ES 873,064 1.44 Ve 
ae 1,096,944 1.90 > 
eae 978,401 1.34 é 
. d188,648 “4 


*Adjusted for 300 per cent stock dividend paid 
in April, 1929. d—Deficit. 


AAA 
Estimated 1930 earnings per common 
share 


EES. Ape $3.00 
Present dividend rate................ 2.00 
Ratio current market price of 37 to es- 

timated earnings................ 12 tol 
Annual yield at current market....... 5.4% 








heavy chemicals, the fine chemical busi- 
ness having been sold to Monsanto Chem- 
ical Works last year. Principal products 
include soda ash, which is manufactured 
at the plant at Saltville, Va., and caustic 
soda, liquid chlorine and synthetic am- 
monia, which are made at the Niagara 
Falls, N. Y., plant. 

The last named product is used largely 
in the maufacture of fertilizers and is 
manufactured by Mathieson as a means 
of utilizing the by-product hydrogen 
recovered from the electrolysis of brine 
to make liquid chlurine. The company 
is one of the smaller domestic producers 
of synthetic ammonia, but ranks as the 
largest producer in the world of liquid 








A Sound 
CHEMICAL 
Stock 


By C. C. BAILEY 
Editorial Staff, Tae Financia Worip 


chlorine. To aid 
its growing export 
trade in this product it has developed g 
high test hyperchlorite which alloys 
shipment in more concentrated form. 
This affords a distinct advantage in 
exporting to such distant points as India 
and the Orient. 

Soda ash, or sodium carbonate, is the 
cheapest and most extensively used 
alkali, and its price over a period of years 
has shown a somewhat exceptional degree 
of stability. The raw materials from 
which it is made, common salt and lime 
stone, are available in large quantity in 
this country and at small cost, and 
Mathieson has an adequate supply of 
both on its Virginia properties. Carbon 
dioxide secured from the lime reacts with 
sodium chloride and ammonia to yield 

(Please turn to page 24) 
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A creat deal is heard about Russia of 
iste, both good and bad. During the 
past week the press was filled with 
iggre heads’’ telling of a conspiracy 
jptehed by the Soviet Government to 

uce unrest among the farmers by 
gling wheat short. Investigation so 
sr conducted reveals that only about 
700,000 bushels were involved, which 
snot enough to make much of an im- 
pression upon the price. 


a 


AL wHo sells what isn’t his’n, must 
produce or go to prison”’ is an old Wall 
Greet maxim and it applies to Russia. 
There comes a time when she must 
ddiver what she has sold and if she does 
not have it she will probably pay dearly. 


? In the meantime, our wheat market can 


: patiently await the day of reckoning 
in § povided Russia can not supply the 
ji, | wheat from her surplus stock. 

he A 

ed # Ty was only recently that Russia was 
MS B charged with being ‘‘l’enfant terrible” 
te Bin the commodity nursery. For some 
Mi § nonths prior to this discovery of impish- 
I B ies a more pleasant feeling was enter- 
I & tained toward her for she was handing 
. out through her accredited agencies large 


orders which have been duly reported in 
the newspapers as indications of improv- 
sd ing export trade. 


Luror orders were placed for agricul- 
tual implements, for trucks, and for 
other machinery. Even Cuba had ar- 
ranged to lighten her surplus stock of 
sugar through the sale of several thou- 
sand tons. Judging by the attention 
bestowed upon this buying by Russia 
she was coming to be looked upon as the 
Moses who was to lead American com- 
merce out of its wilderness. 


& 


Tarx Secretary Hyde came along and 
upset the apple cart. Even had he not 
done it, sooner or later it would have over- 
tuned because of the instability of Rus- 
sia’s credit. From a good source it was 
learned that notes given in payment of 
goods can not be discounted at banks 
exeept at excessive rates. That is how 
Poorly Russia stands. 


A 


The Russians have an uncanny knack 
for self-advertising, whether they are 
Czarists or Bolshevists. It can still be 
reealled how, just before our entry into 
the World War, they were placing large 

for munitions, few of which ever 
materialized and those that were placed 
still remain unpaid where credit was 
extended. But the Russian commission 





mere Club on Long Island, did not suffer. 
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was then summering at the Edge- 


Tarr made 
certain that 
they secured 
an option on a 
large block of 
stock of the 
war brides 
with which 
they were re- 
ported to be 
flirting and made doubly certain to sell 
it at a profit before a public announce- 
ment was made of placing a contract. 
It does not pay to get too friendly 
with the Russian bear. He is bound to 
turn upon you. It is best to keep him a 
good distance away. 


& 


Expianations must be found for the 
depression prevailing. One of them ad- 
vanced is the shortage of gold which has 
resulted in a substantial shrinkage in the 
world’s credit base. It sounds as plau- 
sible as any, but is a little illogical. 
Eventually it will be exploded, like all 
similar theories. The same thing was 
said of oil, that unless it was conserved 
soon it would be exhausted. Yet today 
the oil industry is beset by the problem 
of controlling the over supply. 


A 


I. was not so many years ago that 
Professor Irving Fisher profoundly de- 
clared the day of cheap money to have 
permanently passed. In order to interest 
investors in securities they would have 
to receive at least six per cent on their 
capital. A few months later New York 
State offered a loan on a 414 per cent 
basis, which only goes to prove that while 
her sages are expounding theories to ex- 
plain her distemper the world just plods 
along in an old-fashioned way. 
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Mahoney is again cheap. In Wall Street 
it goes begging even at 114 per cent for 
eall loans. We discuss in all seriousness 
the decline in commodity prices. Money, 
too, is a commodity. But there is a glut 
of it just as there is in other commodities 
and the decline in its price has not been 
any less severe. 


a 


Very cheap money is never a sign of 
good times. A nation is much better off 
with money commanding a higher price, 
for then it indicates that trade is bidding 
for it for expansion. It is not what 
rates are demanded for money that is 
vital to those who have need for it, but 
what can be earned through borrowing it. 


A 


Insreap of increasing brokers’ loans 
producing any uncertainty in the present 
market, such upward swings should 
carry reassurance as indicating that the 
public is again absorbing securities. 
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100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always... Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 
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Members New York Stock Exchange 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 

@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 


39 Broadway New York 


























“Take charge of the Middle West next week” 


A district manager for an Eastern shoe company was 
promoted to a bigger job. His salary increased. His 
surplus for investment increased. 

But, his executive duties also increased. Between 
sales meetings, road trips and office work, he could 
devote less attention to his own holdings. Formerly 
he had “shopped around” among different invest- 
ment houses. Would he save time and trouble by 


dealing with a single large investment organization? 











WHAT-he will find in National City service 


CONVENIENT OFFICES. MARKET CONTACTS, 
National City offiicesthroughout National City offices are in 
the world are at his command. close touch with all investment 
markets. 


INVESTMENT EXPERIENCE. 
He will be dealing with an or- INVESTMENT RANGE, 


ganization with a background National City’s broad lists are 
of over a century of financial made up from the world’s finest 
experience. investment offerings. 


Whatever your investment problem may be, you will find prac- 
tical and prompt assistance at your nearest National City office. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 


INVESTMENT SECURITIES 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports | 
on companies with which we are identified. 








~V~ 


Electric Bond and Share Company 


Two Rector Street New York 
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Ilusi 
Bear New 
A ‘“FLOOR TRADER” On the New York 
Stock Exchange, who is constitutionally 
a bull on the United States and cong, 
quently not in sympathy with the bearish 
views which many of his fellow members 
persist in maintaining under presey 
market conditions, told the writer last 
week that so-called bear news invariably 
originates outside the Stock Exchange, 
Exchange members, he said, are fre 
quently both astounded and surprised 
at the fantastic tales they hear to account 
for various movements in certain stock 
issues. They themselves make it a point 
of honor not to circulate reports, good or 
bad, which have not been substantiated 
and unless of an official nature. Not, 
few bear reports of impending trouble, 
and made without the least semblance of 
truth, are suspected to have come from 
sources having to do with the Russian 
Soviet Republie’s propaganda abroad. 
However, the Russian bogy as a souree of 
alarm in financial circles has lost much of 
its force. This is probably due to the 
opinion of most thoughtful students of 
international conditions, that communis. 
tie ideas have about as much chanee of 
finding lodgment and acceptance among 
our people as would a campaign to tum 
the Republic into a monarchy. 


What Morgan 
Said in 1919 


Tas present business recession recalls a 
similar condition about eighteen years ago 
when the air, as now, was rent with heart- 
rending cries from the pessimists. One fine 
afternoon on that occasion I was walki 
east on the south side of Wall Street when 
I saw, coming in my direction, none other 
than the present head of the great banking 
house of Morgan & Company, J. Pier 
pont Morgan. A sudden resolve seized 
me and I decided to ask the foremost 
banker in America what was wrong. 4s 
Mr. Morgan got opposite me I turned 
around and walking beside him said: 
‘““Mr. Morgan, what is the matter with 
business?”’ Mr. Morgan recognized me 4s 
a newspaper man and with a smile of 
goodnature, but yet expressing some 
surprise, answered: ‘‘ Why, there is noth 
ing the matter with business.” We had 
by that time reached the steps of the 
banking house of Morgan & Compaly, 
which he ascended and turning around to 
me added: ‘‘I don’t want to say anything 
more.” Inasmuch as the great banker 
was very strict in his observance of 4 
rule that he avoided publicity, he had, 
under the circumstances, said a whole 
lot in a few words and the next edition of 
Tue FrinanciaL Wortp contained the 
few brief but expressive and significant 
words of Mr. Morgan. The daily new 
papers copied the short sentence and Mr. 
Morgan’s declaration that there was 
nothing the matter with business went 
over the country and much was made ofit. 
It was not many months after that when 
business found that there was nothing the 
matter with it and the depression passed 
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PRICE CONTROL 


gael from page 5 


jn of the controlling country is neces- 
_ The commodity under control 
gust almost wholly be subject to human 
ies. Vegetable crops and to some 
gtent animal products are largely sub- 
iat to such wide variations from natural 
as to upset the best devised 
es. Market control without con- 
trol of production is successful only for a 
dort period. The foreing up of prices 
wer a certain limit through restriction 
makes the commercial production of 
aistitutes possible thereby offsetting 
ihe desired effect. 

The principal aim of restrictive meas- 
yrs is supposed to be the insurance of a 
air price. However, it still remains an 
yademic question to determine what a 
“sir” price for a commodity is and no 
methods have been devised as yet to ob- 
in an uncontested answer to this ques- 
jon. Unanimity exists only on the point 
ut any restriction scheme tends to fix 
pnces at levels which are rather too high 
tan too low inasmuch as the natural 
hw of supply and demand stops working 
mder such schemes. On the other hand, 
fom an international point of view, 
rstriction of exports of raw materials 
as been an increasingly important 
gue of international friction and ill- 
vil, has hampered industrial progress 
the world over and led to retaliatory 
measures by countries which were the 
siferers from such restrictive measures. 

















Strong Sentiment 





The United States, where a strong 
vitiment against any monopoly of any 
kind exists, has never adopted a policy of 
imposing restrictions on the export of raw 
miterials or primary products. This 


attitude is even fixed in the constitution - 


which in Art. I, See. 9 and 10, prevents 
the imposition of such measures by either 
State or Federal Governments. In prac- 
tee this sentiment has been expressed 
inthe refusal of the Department of State 
allow foreign monopolies to issue 
hans in the New York market as for 
istance the potash loan and the coffee 
vorization loan. Also direct diplomatic 
pesure has some times been applied. 
However, such defensive measures by one 
euntry are usually fruitless as proven by 
te loan control. Both these loans were 
foated in London and supposedly Amer- 
ian private investors were heavy buyers. 
The only effect was a loss of commissions 
ad good will by our bankers. 

The American point of view was also 
idopted by the World Economic Confer- 
ace of 1927 which after a thorough 
tamination of the question of restriction 
ithe free movement of raw materials 
tached in its final report the following 
tmelusion: ‘The conference is of the 
ition that the free circulation of raw 
taterial is one of the essential conditions 
lr the healthy industrial development of 
the world. It is therefore of the opinion 

any export tax on raw material or on 
articles consumed by producers which 
tas the effect of increasing the cost of 
in foreign countries, tends thereby 

0 *ggravate the natural inequalities 
msing from the geographical distribution 

World wealth.” 
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art of the soundness of any 
security depends upon whether the financing 
method used is the one best suited to the par- 
ticular circumstances. A. G. Becker & Co. is no 
more interested in one type of financing than 
another. It underwrites and distributes bonds, 
short term notes, commercial paper, preferred 
and common. stocks. This comprehensive 
nature of its service means much to the bor- 


rowing corporation ... and to the investor. 





FOR EXAMPLE 


Monsanto Chemical Works, the largest manufacturer in the United 
States of fine and medicinal chemicals, has outstanding a small issue 
of First Mortgage Bonds and Common Stock. We underwrote the 
bonds as well as offerings of the common stock to stockholders 


from time to time in connection with the expansion of the business. 


A.G. Becker & Co. 


BONDS + STOCKS - COMMERCIAL PAPER 


54 PINE STREET, NEW YORK + 100 SOUTH LA SALLE STREET, CHICAGO 











——IS BULL MARKET 
AHEAD ? 


“| Have basic industrial and trade conditions turned for the better, already? Or is current 
bearishness on stocks, pointing to much lower prices, right? 


| These matters, vital to every investor right now, are analyzed in our latest market 
report, also these stocks covered, whether to 


Buy, Hold, Sell or Exchange— 










Elec. Pwr & Lt.? Anaconda? Liggett & Myers? 
U. S. Rubber? Goodrich? Consolidated Gas? 
Gt. W’n Sugar? U.S. Leather? Allis Chalmers? 
Radio-Keith-Orph.? Armour A? General Electric? 


| A’ few extra copies of this valuable report reserved for distribution, free—as long as the 


supply lasts. 
Simply ask for ‘Stock Market Outlook” 








AMERICAN SECURITIES SERVICE 
; | 106 Norton-Lilly Building, New | York oS 
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ill you know 
when 


the 
CORNER” 


HE business man who will know, 

sufficiently in advance, when 
business “turns the corner”, will 
possess information of inestimable 
value—both as regards his busi- 
ness and his investments. 


The scattered bullish items that have 
appeared in the newspapers from 
time to time since last October's 
stock market decline do not give a 
true picture of the whole situation. 


Shrewd investors base their invest- 
ments on the general trend of 
business — a reliable barometer. 


The truth about business today is 
this: while practically at bottom, it 
will hardly decline materially lower. 
Commodity prices are stabilizing; a 
turn for the better is noticeable in 
some lines. Business is in the process 
of forming a “U” shaped bottom. 
The absolute low point of the de- 
pression is about at hand, and be- 
yord that conditions will begin to 
change materially for the better. 
Every Brookmire client will be ad- 
vised, sufficiently in advance, of the 
point at which we consider business to 
have “‘turned the corner’’. To illus- 
trate the completeness of our service 
we will gladly send you the Brookmire 
Forecaster analyzing business condi- 
tions and our current analysis of con- 
ditions in the Motor Industry. 


The Coupon Brings these At Once 


BROOKMIRE 


Economic Service, Inc. 

551 Fifth Avenue, New York City 
1 would like to receive a copy of the Brookmire Fore- 
caster, analyzing current business conditions. Also your 
Special Report No. A-285 covering the Motor Industry 
for the first half of 1930. 


Name 





Address 





F.W.-108 
City. State. 





Status of 


HE German general election held on 
September 14, 1930, which resulted 
in a sweeping victory of the radical 
parties of the right and the left, has 
failed to clarify the internal political 
situation and has caused grave concern 
to the holders of all classes of German 
bonds. Precipitate selling has brought 
down the quotations of German bonds in 
the meantime to levels not warranted by 
their intrinsic value. The situation is 
somewhat similar to that of the French 
bonds a few years ago, when they sold 
on a 9 per cent yield basis as a result of 
France’s_ strained 
financial condi- 
tion. Correspond- 
ingly, German 
bonds (among 
which the Young 
Plan 5%s, 1965, 
are conspicuously 
outstanding) are 
now selling at bar- 
gain levels. That 
issue was floated 
here a few months 
ago at 90 and 
dropped to 80; 
however, the 
amount of selling 
in this issue was 
relatively small, 
which must be re- 
garded as ahealthy 
sign. While it 
must be admitted 
that the political 
situation of the 
German Reich is 
not without serious 
implications, a closer analysis of all 
circumstances reveals the fact that it is 
by no means hopeless and does not justify 
the current low levels for that country’s 
bonds. 

The results of the last poll have given 
the two radical parties, the National- 
Socialists and the Communists, an aggre- 
gate number of 183 seats in the new 
Reichstag and, with the support of the 
small Hugenberg group of German- 
Nationalists, they together command 
225 votes as compared with 300 votes of 
the combined moderate parties. In the 
old Reichstag the WNational-Socialists 
occupied twelve seats whereas the Com- 
munists were represented by fifty-four 
members. The platform of both parties 
is negative. The Communists are out- 
spokenly anti-capitalistic and favor the 
establishment of a dictatorship of the 
proletariat, depending for leadership 
upon the Third Internationale at Moscow. 
The National-Socialists, or Fascists, as 
they are frequently called, have a 
program of extreme nationalism, anti- 
Semitism, anti-reparations, anti-Ver- 
sailles Treaty and all subsequent agree- 
ments and favor a government by dic- 
tatorship instead of by parliament. They 
have catered principally to the national 
enthusiasm of the younger generation and 
call themselves the ‘‘Saviors” of the 
Fatherland, promising the establishment 
of the ‘‘ Third Reich,” an idealistic dream. 
As they have no practical or constructive 








program for the future, their political 


German Bonds 





Von Hindenburg 
President of German Republic 





actions in the German parliament yi 
probably be wholly obstructionist. 

The deeper reasons for this vie 
the radical parties with a negative pr. 
gram are to be found in the 
economic situation of the Reich. By. 
dened with reparation payments, hay; 
to tackle a difficult agricultural situation, 
and with unemployment reaching regop} 
levels, there was fertile ground for any 
kind of radicalism. In addition, th 
present government of the middle parties, 
which has been unable to solve the 
country’s financial problems through 
ordinary parlig- 
mentary methods, 
is held responsible 
for all national 
misfortunes and 
humiliations and 
their very name 
are associated with 
the idea of defeat, 
It is quite obvious 
that in times of 
economic stress 
and general dis 
content the parties 
of the opposition 
found a willing ear 
for even the most 
stupid revolution- 
ary commonplaces 
and their fantastic 
programs for bring- 
ing about a radical 
change of the pre — = 
vailing depression. 
However, promises 
and actual fulfil 
ment are two differ. 
ent things, seldom accomplished in the 
political arena, and indications are already 
at hand pointing toward a sobering up of 
the followers of the radical leaders. Itis 
the consensus of opinion among students 
of Germany’s political developments that 
the Fascists have reached the peak of their 
power and that they will hardly be able 
to secure as large a following in the future 
as they did at the last elections. 

However, one good development should 
come out of the present situation, namely 
a closer cooperation of the middle parties 
and the creation of a bi-coalitional 
system of parties of the moderate right 
and moderate left to oppose efficiently 
any radical tendencies either from the 
extreme right or extreme left. Asa matte 
of fact, the majority of the German 
people stand firmly on the basis of the 
Weimar Constitution and are strictly 
opposed to all the various kinds of & 
tremism which would repudiate the 
reparation settlement and wreck the 
Constitution. A further constructive 
factor is the stern determination of 
Bruening Cabinet to carry through the 
financial reform program and to bring 
about a balance in the Reich’s budget 
at all costs. Should the new Reichstag, 
as did the old one, refuse its appro 
the Bruening financial reforms, the 
plans are nevertheless likely to be 
out under the emergency Article 48 
the German Constitution, which gv 
the president dictatorial powers in 
of extreme emergency, when the existent 
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ithe Republic is in danger. In essence 
sis fpancial reform program attempts 
meet the budgetary deficit by new 
and by a drastic cut in the Reich’s 
itures without creating new taxes. 
y provides a salary reduction of 20 per 
at for the President, the Ministers 
gi members of the Reichstag and 6 per 
gat for civil employes as well as a 
nding reduction in wages for the 
“bewehr and the railroad workers. 
ing the determination of the cabinet 
ahead with its plans even against 
je Reichstag, @ policy which has the 
yjsupport of President von Hindenburg, 
je Reichstag is likely to yield to the in- 
gitable and vote the financial reform law. 
The men at the helm of the German 
blic know too well that the Reich 
not afford in any way to endanger 
is international eredit standing, which 
wuld deprive it of the much needed 
ineign capital to keep its industries going. 
haddition, what Germany most needs is 
| development without any war- 
je disturbances, internally or exter- 
lly, because it has become apparent that 
is the better and more secure road 
prosperity than even a victorious war. 
% far, Germany has weathered all the 
wnomic storms since the end of the 
World War and the manner in which this 
ys been accomplished gives reason to 
epect that it will also overcome the 
present political and financial difficulties. 
for these reasons, holders of German 
bonds have little reason for fright, and 
rtention of their securities is entirely 
waranted. It is easily possible that Ger- 
nan bonds, especially those issued by the 
Government, will duplicate the perform- 
ance of French bonds and sell at par after 
the lapse of several years. 
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He Can Raise It 


DEAR EDITOR: 

You’se all big financers are talk- 
ing to much about the stock mar- 
ket settling to a lower basus. | 
couldn’t see when | was last Mon- 
day down to Wall Street and tuked 
at the Stock Exchange that it was 
any lower. If this is all the trouble 
you've got and are so worried about 
give me the contract and in twenty- 
four hours | will lift the Exchange 
and all there is in it, which | am 
told are a lot of stocks, as high as 
you want it with my patented hy- 
draulic jacks. 


Market Comment 


Sales—9,000,000 shares. 
Prices Net 
High Low Close 





—OLE SWENSEN 








Pesimism .... , 880 840 878144 +38% 

Rinfidence a 2 20 2% -— 43 

jumors at... 645 621 642 +21 
ie 38 «O31 CCK CO 8K 


Trading in the unofficial market during 
e week was extremely active. ‘‘Pessim- 
‘mand “Rumors” are showing sub- 
stantial advances; 3834 points up for 
Pessimism” and 21 for ‘‘ Rumors.” 
02 the other hand, “Confidence” and 
Pacts” displayed weakness; ‘‘Confi- 
dence showing a net decline of 474 points 
and Facts” 614. 
luries among the brokers reveal the 
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Why are good Preferred Stocks so 
desirable at this time? 


® 
Every investor should read this new booklet 


“Utility Preferred Stocks’’— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 
prices. @ Your request will bring the interesting information in 
this booklet without obligation. 


G.L. O2RSTROM & Co. 


4 INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me your new booklet: “Utility Preferred Stocks.” 


Name— 





Addr 
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HOW FAR 
AHEAD 
is the TURN? 


Both the stock and commodity markets, as 
well as business, have been declining for over a 
year. 


Many expected “the turn” in Septensier. 
But, disappointment and peat ve re- 
placed the optimism of the late summer. 


It is now generally believed that ‘‘the turn” 
cannot come until the Tries of 1931. Some 
claim that depression will last another year. 


PESSIMISM OVERDONE? 


Are these conclusions warranted? Or, are 
there sound, fundamental reasons for believing 
“the turn’’ at hand, or will arrive much earlier 
than generally anticipated? 


The general stock market situation is analy7ed 
from this angle, specific conclusions drawn and 
recommendations to aid in future handling of 
funds, given, in our latest Advisory Bulletin. 
Copies are available, GRATIS. 


Simply ask for FREE Bulletin FWO-4. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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<D OF EARNING 
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HE following tabulation of corporate earnings is a feature which a 


weekly in The Financial World. 


In addition to enabling investors to ch 


the progress of the companies in whose securities they are interested, sub. 


scribers will be able to use the earnings figures to bring up-to-date their 
issue of The Financial World’s Appraisals. 


Curr 
Unless otherwise stated, per = 


earnings are for common stocks and are based on the actual amount outstand. 


ing at the end of the respective periods. Per share earnings are 


given for common 


stotk after preferred dividend requirements, if any. 



































Six Months 40 Weeks Ended June 6 — 
1930 1929 1930 1929 . 
Can. Inter. Invest. Trust Metro-Goldwyn Pictures 
Oe ec iia SS eee net........... 19,262,589 5,288.99" 
per share...... ee sare ta tee 
Richfield Oil 11 Months Ended June 39 — 
SS ee 360,608 4,246,397 
Ser aes....... “46 ee. 2.03 | Western Newspaper Union 
U. S. Dairy Products © 4 share...... eis 8 
net. rm Peary ‘ 811,939 ia 
per sh. Class B. 1.19 1.36 
—12 Mos. Ended June 30—— 
Amoskeag Co. 
Two Months a. 4 851,107 7170 
Third Avenue Ry. per share...... 5.19 3 
Sasa creda 444,473 d97,421 | Leslie-California Salt 
RW css sis ees sis 163,949 279, 
per share. . 1.40 2.4 
Three Months Morgan Lithograph 
Duplan Silk 1 ee 345,004 434,472 
DR Sirnrre erie ciate 228,760 362,478 
per share...... 0.41 0.78 | —— 12 Months Ended July 3— 
Amer. Sumatra Tobacco 
Seven Months En, ee 394,026 715,494 
Es ore 3.36 
"Amer. Zinc Lead & Smelting 
ss sin er newt Genin: Go. 
eee ee 340,704 430,052 
Atlantic Gulf & W. I. GRRINE ccc’ .  Seeunas 5.00 
eee 1,122,053 2,075,661 | Smith Corp. (A. O.) , 
per share...... 3.61 gg Oe 5,425,649 7,308,042, 
Kencks City Pw. & Lt. per share...... 10.66 14.43 
ee Se ae ae ae 
per share...... Pe) Secece — 12 Months Ended Aug. 31— 
2 Commonwealth & Southern 
Eight Months —< “eapaphls x ate dae 29,729,211 sees 
ew tee Weak per share...... 0.65 
ty Ice ue 
Eastern Texas Electric 
Q 
ee ee 14,737,076 $4,239,852 ze Galea aaa 12,230,148 $2,106,361 
East Mass. St. Ry. Eastern Utilities Associates 
net.........~- 378,242 id a eee 2,904,108 $2,873,414 
Kansas City Pub. Ser. Engineers Public Service 
7h Aa es ae $228,402 $496,478 DOE: Gcieenao we 7,061,306 5,694,426 
per share...... 2.80 2.64 
re Pelating 470.615 387.130 Galveston-Houston Electric 
orca... 5/97 1.79 ne RE AE $707,711 $854,579 
New England Pr. Assn. oo Power & aan 080,660 3,414,765 
Se 17,278,379 $6,339,840 eicthimcpadenities spines “— 
Los Angeles Gas & Elec. 
Technicolor , RS NOR 4,725,780 5,968,346 
pershares 2322) B82 122111] | Nevada-Galif. Etec. 
eS Pods oF 877,045 989,310 
United Ry. & Elec. (Balt.) Niagara Hudson Power 
SERS 319,559 252,861 | “oe 1.574.165 Ge 
pershare...... 0.78 0.62 per TE Aaa 060 wae 
Warren Brothers Puget Sound Power & Light 
is a. bipiee oa0eees .........  ipiaaaitaaeeget $4,492,236 . 4,287.ll 
per share...... roe 
Sierra-Pacific Electric 
OS dick asta np 581,849 561,78 
39 Weeks Ended Sept, 27 —— | Tampa Electric Co. 3530 
Weeccceseces ’ 80,964 1, 
od aaa Fi ia El & Pr Ks 
irks 9 ise 10,104,194 8,337,196 rginia Elec. ° 
per share:..... 4.00 3.30 Ee eee $6,005,720 5,632,281 
d— Deficit. f—Before Federal Taxes. tBefore Depreciation. 
a 
interesting fact that confidence in the the weakness they display is pa per 
further rise in ‘‘Pessimism” and ‘‘Ru- credited to the general weather 


mors” is expected, notwithstanding the 
substantial advances already scored’ by 
these two market leaders. On the other 
hand, sponsors of ‘‘Confidence” and 
‘“*‘Facts’”’ have not lost faith in them; 


tions prevailing throughout the y 
It is asserted that if the fog which has® 
thickly settled over it had not preval™’ 
sufficiently large volume of suppor 
orders would have been received. 
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THE NATIONAL CITY BANK 


OF NEW YORK 


Head Office: Capital, Surplus 
55 Wall Street and Undivided Profits 
New York $244,782,863.28 





Condensed Statement of Condition as of September 24, 1930 


INCLUDING DOMESTIC AND FOREIGN OFFICES 




















ASSETS 
Cash in Vault and in Federal Reserve Bank.......... $160,409,255.83 
Due from Banks, Bankers and U. S. Treasurer........ 123,292,176.11 $ 283,701,431.94 
Loans, Discounts and Acceptances of other Banks..... 1,055,212,160.65 
United States Government Bonds and Certificates. .... $173,171,211.00 
State and Municipal Bonds. .........6.0..secccesees 55,834,91 3-50 
Stock in Federal Reserve Bank. ...............0000. 6,600,000.00 
CPU TOD ON SOCIIIINES <5 on wc ccceececcccsieees 71,385,584.08  306,991,708.58 
Ownership of: 
International Banking Corporation. ..... nak dke eb ashhanne meat 8,000,000.00 
NN 8 ak las ata let in lena are Kaan hed Siok EAA TERRE a 45,781,343-64 
- Items in Transit with Branches............ EY ea S/R MERTON He Te 7,426,828.47 
Customers’ Liability Account of Acceptances. ............2 eee eeeee 1 30,062,522.19 
SN icin 5 x ubkens see xaeccasine sy eneteceveesdececeuees 8,582,456.71 
THM. ors cstv rad savesevescensesccvarscegeseeseccesedene $1,845,758,452.18 
ee 
LIABILITIES 
Camteal, . ..o00scnsscee SRR oe Ae ce ahah NEG $1 10,000,000.00 
ME sib iilnsn stan sedernaresyespeder caer eenene ee 1 10,000,000.00 
NN IIIS 6 i who ks'ne deen eapenvews saseaevas 24,782,863.28 $ 244,782,863.28 
Reserves for: 
TT eee Teer Tre re $ 6,609,572.70 
Accrued Interest, Discount and other Unearned 
NO 6inikins in cenoidagad see sexhnansedess « §,018,346.50 
‘Taxes, Dividends and Accrued Expenses, etc......... 9,289,630.16  20,917,549.36 
Liability as Acceptor, Endorser or Malzer on Acceptances 
I 6 0 Tein sess eRe icc cscbineoewesRentpededs 21 3,116,345.84 
Poderal Reserve Ponds Parchased «.......:...000.ceseveccvevceceseses 23;000,000.00 
SEE so. ss nonce cc nadavescnnecerentsae, covivcencodonsebeenese 1,343,941 ,693.70 
Dr Ateested \ikeovrenepixcnae Mes Naheweendehnee cnamrnien $1,845,758,452.18 
aS 





Figures of Foreign Offices which are included herein are as of September 25, 1930 


* In view of the present world wide economic disturbances, it has been deemed wise to establish re- 
serves largely in excess of any discernible contingencies, and as of September joth, the close of the 
quarter, the sum of $20,000,000 has been transferred from Surplus to Reserve for Contingencies, 















































Guaranty Trust Company 
| of New York 


| 140 Broadway 





























LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, September 24, 1930 
RESOURCES 

Cash on Hand, in Federal Reserve Bank, 
and due from Banks and Bankers....... $254,430, 796.97 
U. S. Government Bonds and Certificates... 103,587,408.55 
nn awww wceseaes 30,468,702.13 
Stock of the Federal Reserve Bank........ 7,800,000.00 
ESS er 56,249,637.09 
Loans and Bills Purchased............... 1,181,803,377.34 
Real Estate Bonds and Mortgages........ 2,402,740.82 
Items in Transit with Foreign Branches... 6,800,600.55 
Credits Granted on Acceptances.......... 118,360,119.93 
a le Oe a a within oa 14,454,276.71 
Accrued Interest and Accounts Receivable 10,067 ,480.50 
$1,786,425,140.59 
LIABILITIES 
ESR ee SRN area $90,000,000.00 
Surplus Fund............. 170,000,000.00 
Undivided Profits......... 37,391,257.05 
$297,391,257.05 
ee 4,200,000.00 
Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc......... 13,109,779.34 
Agreements to Repurchase Securities Sold 21,323,346.81 
ESSE SEAT ae eee 118,360,119.93 
Liability as Endorser on Acceptances and 
EEE a ae ee 151,455,327.49 
Sag tae TEE $1,144,260,728.45 
Outstanding Checks..... 36,324,581.52 1,180,585,309.97 
$1,786,425,140.59 
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Brokerage Firm Suspended 


ANNOUNCEMENT was made on 

September 30 of suspension from 
membership in the New York Stock Ex- 
change of J. A. Sisto & Company, one of 
the best known financial houses in Wall 


Street. The following morning an in- 
voluntary petition in bankruptcy was 
filed against the company in the United 
States District Court, in which it is 


stated that the firm had admitted its 
inability to meet its engagements and 
had expressed its willingness to have a re- 
ceiver appointed. Suspension from the 
Stock Exchange automatically follows 
admission of insolvency, even though such 
embarrassment may later be overcome 
and the membership restored. No 
schedule of assets or liabilities was filed 
with the petition and no announcement 
was made by the firm as to its position 
other than the statement that the Sisto 
Financial Corporation, an affiliated in- 
vestment trust, was in no way involved. 
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et 
ESPITE the many new lows Oe 
tablished in the market recently 
 @ representative group of publg 
utility issues are still quoted at an ay 
price of more than 18 times their mog 
recently reported earnings. This Drice 
to earnings ratio is still considerably 
greater than that for most other secur. 
ties, showing that this class of issue gy}. 
fered no greater decline than most others 
As it has often been commented that 
utilities should and eventually would sql 
more in line with industrials and raik 
the recent general liquidation was ¢. 
pected to bring about a level comparabk 
to the other groups. Up to this tine 
this is not the case, and it appeas 
that it will be necessary for definite yp. 
favorable news concerning the industry 
to make its appearance before such a 
occurrence becomes a reality. 


AAA 


The issuance of a statement regarding 
the dividend payments of North America 
Company by the President, should set at 
rest all rumors of a change. Numero 
inquiries have been received by this de 
partment, but until now nothing definite 
could be said. There is to be no change 
in the 10 per cent stock dividend nov 
paid, and it was further announced that 
earnings on the common stock were en- 
ployed to increase the equity, which has 
grown at a faster rate than the dividend 
rate. 

AAA 


In a recent analysis of Stone & Webster, 
in Tug FInANcIAL WORLD, it was pointed 
out that earnings of $3 per share for 
Engineers Public Service, would result 
in an equity for Stone & Webster of 
$2.40 per share. For the twelve months 
ended August 31, Engineers reported 
earnings of $2.84 per common shar, 
compared with $2.64 for the similar 19% 
period. From this it will be seen that all 
indications point to a realization of the 
above statement in the not too far distant 
future, resulting in a very satisfactory 
long range outlook for Stone & Webster. 


AAA 


While no definite indication has pre 
sented itself that electrical output wil 
increase from this point, it is the consensus 
of opinion that future weekly figures wil 
establish decisive increases. With the 
return of standard time in many sections 
of the country during the past week, I 
must be granted that some improvement § ~ 
will be enjoyed, and as the vacatiot C 
season can now be considered as well con- f= 
cluded, a return to normal activities by 
the great majority, should result in mor P 
favorable reports. Again, as we a t 
gradually approaching the time whet ; 
general business one year ago showed imt- : 
portant recession, it does not seem Ur 0 
reaonable to expect satisfactory °l 
parisons with year old figures. It is ev 
anticipated in some quarters that mall 
more favorable comparisons will be a 
nounced during the coming mon 
have been available for some time Pa 
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WEEKLY BUSINESS RECORD 


(Department of Commerce, ‘Survey of Current Business’’) 
(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 


BUILLING CONTRACTS (DAILY AVERAGE) 





FISHER’'S WHOLESALE PRICE INDEX 









PETROLEUM PRODUCTION YY AVERAGE) 


FREIGHT CAR 





(RON AND STEEL COMPOSITE PRICE 



































BITUMINOUS COAL. PRODUCTION 
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STEEL PLANT OPERATIONS 






COPPER PRICE, ELECTROLYTIC 





DEBITS TO INDIVIDUAL ACCOUNTS 
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CALL MONEY RATES 





BROKERS’ LOANS 





TIME MONEY RATES 





DETROIT FACTORY EMPLOYMENT 





COTTON RECEIPTS 





BUSINESS FAILURES, NUMBER 
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Snes 1929 
WHITE MOTORS 
Concluded from page 11 








doubling manufacturing facilities, and 
organization has been increased 

ftom 832 in 1927 to 2,956 at the end of 
The extraordinary write-offs for 
obsolete equipment and expenditures 
made incident to expansion and modern- 
mation program has militated against 
slactory earnings, an operating deficit 
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having been reported in 1929, with 
inilar results anticipated for the current 
yer. However, the company enjoys a 
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management of proved ability and fore- 
sight, a strong financial condition and a 
satisfactory trade position; a sound earn- 
ings basis should be established under 
more normal conditions which appear in 
prospect. A ‘‘combination”’ purchase of 
one hundred shares each of White Motors 
and Graham-Paige would entail a total 
commitment of about $3,500 at present 
prices, and would afford a yield of 5.7 per 
cent on the basis of White’s $2 dividend. 
Retention of the two stocks, handled as a 
unit, would place the holder in a position 
of receiving a satisfactory yield as well 
as placing him in line for speculative 


benefits from improvement of the automo- 


bile industry over the next several years. 





NEVER GIVE ANYONE 
A CHANCE TO FORGET 


Dear Readers: 


A We received recently the following 
letter from a subscriber who raises 
a question which may prove of great 
interest to those of you who advertise, 
as well as to those of you who read 
advertisements regularly: 


“Gentlemen: 

“In the past and at present I am 
buying stocks through———¥§—. 

“‘Formerly this broker advertised 
in some of the reputable financial 
papers but of late I never see the 
name. 

“Can this house be trusted? Are 
they financially strong? 

“I will appreciate your opinion. 


Thanks. Yours truly 
AOur reply to this letter stated that 
the brokerage house could be trusted 
and that it is strong financially but it 
had discontinued its advertising be- 
cause it was feeling the business pinch. 


AThere are some advertisers, you 
know, who have not yet learned to 
keep their advertising running along 
steadily. They have not yet learned 
that advertising, when once started, 
must be kept up, otherwise the chances 
are they will lose the good will and 
confidence of the public they gained 
by their investment in advertising. 


Alt has been proved so many times 
that it is false economy to stop one’s 
advertising when business is not good, 
that it would seem by now that every- 
one would continue to keep his name 
before the public. If one has to curtail 
let him cut down on space, but never 
give the public a chance to forget his 
name, or the business in which he is 
engaged. 

AThe effect on the mind of our sub- 
scriber, as the result of not seeing his 
broker’s name in print was to raise 
a doubt as to his integrity. That’s 
about the most serious thing that 
could happen to a financial advertiser. 


Alf there is any business in the world 
that requires the highest standards of 
business practice, it is the business of 
finance. 


Alf there is any business in the world 
that requires continuity in advertising 
to sustain public confidence it is the 
business of finance. 
AContinuous advertising, whatever 
one’s line of business may be, is es- 
sential to make a success. No busi- 
ness can afford to play fast and loose 
with the public. 
A Incidentally, we practise what we 
reach. Tue Financia, Wortp never 
ve up on its own advertising. 


Sincerely yours, 


BusInEss MANAGER 
Tue FINANCIAL WORLD 
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Financing Agriculture’s 
Intermediate Credit Needs 


Since their organization under Act of Congress in 1923, the twelve regional ) 







Federal Intermediate Credit Banks 
have loaned over 
$500,000,000 to cooperative marketing associations 


and 


$480,000,000 to discounting institutions 
the money being used for agricultural purposes. 


Make Two Types of Loan 


The 12 banks have loaned to 92 farmers’ cooperative marketing associa- 
tions with more than a million members upon warehouse receipts, represent- 
ing about a score of staple agricultural commodities. The largest loans 
have been upon cotton, wheat, wool, tobacco and canned fruits and vege- 
tables. Practically all warehouses are state or federally licensed and the 
law permits loans not exceeding 75% of the current market value of the 


products. 


Nearly 700 financial institutions have availed themselves through discounts 
of this medium of credit for agricultural purposes. 


FEDERAL INTERMEDIATE CREDIT BANKS 


Springfield, Mass. Baltimore 











New Orleans, La. Louisvilie,Ky. St. Loui 
St. Paul, Minn. Omaha, Nebr. ichita, — 
Houston, Tex. ley, Cal. Spokane, Wash. 


Charles R. Dunn, Fiscal Agent 
31 Nassau Street 


Md. Columbia, S.C. 


New York City 





Obituary 


[JDANIEL GUGGENHEIM, eapitalist 

and philanthropist, donor of the 
$2,500,000 Guggenheim Fund for the 
Promotion of Aeronautics, and the de- 
veloper of mining and other interests 
throughout the world, died last week at 
his home near Port Washington, L. I. 
He was seventy-four years old. 

While in recent years Mr. Guggenheim 
devoted more of his time to his philan- 
thropies than to active business, during 
his active career he was connected with 
such enterprises as American Smelting 
& Refining, Anglo-Chilian Nitrate, Utah 
Copper, Chile Copper, Guaranty Trust, 
National Bank of Commerce, American 
Surety and others. 

He withdrew from his companies 
gradually, turning over his affairs to his 
son, Harry F. Guggenheim, taking the 
helm again during the war, so that both 
his sons and his son-in-law, who had en- 
listed immediately, could serve their 
country. He took a leading part in 
stimulating production and cooperated 
with the War Industries Board to fix the 
price of copper, in order to prevent high 
prices and profiteering. During this per- 
iod he was also active in Red Cross work. 








MATHIESON ALKALI 
14 





concluded from 


page 








sodium carbonate, and the ammonia is 
recoverable for repeated use. The chief 
use of soda ash is found in the manu- 
facture of glass, which industry takes over 
40 per cent of the country’s production. 
Somewhat smalier quantities are used in 
the chemical and. soap industries and in 
the manufacture of cleansers and modi- 
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fiers and in the pulp and paper industry. 
Although prices for soda ash have held 
well this year, a smaller volume of con- 
sumption is expected because of the 
lower rate of industrial activity, and this 
probably can not be entirely offset 
through reductions in manufacturing 
costs. 

The other leading alkali product, 
caustic soda, is largely manufactured by 
treating soda ash with slaked lime, and 
is also obtained in large quantities as 
a by-product in the electrolysis of brine 
to make liquid chlorine. The latter 
method is its major source in the case of 
Mathieson Alkali. Caustic soda finds 
widely distributed use in numerous in- 
dustries, no one of which predominates 
in its consumption. The principal 
groups are petroleum refining, rayon, 
soap, chemicals, textiles, rubber reclaim- 
ing, and pulp and paper. The petroleum 
and rayon industries have contributed 
the major portion of the excellent growth 
in consumption of this product in recent 
years. Here, also, consumption in 1930 
is anticipated to run below last year due 
to lower industrial activity, but Mathie- 
son does not appear likely to suffer unduly 
therefrom. 

In addition to the more important 
products already treated in some detail, 
Mathieson manufactures sodium ben- 
zoate, benzaldehyde, benzoic acid, coum- 
arin, vanillin, purite, benzoyl alcohol, 
ethyl vanillin and sulphur dichloride. 

The chemical industry is preeminently 
one in which constant scientific research 
is a necessary adjunct to keeping in the 
line of progress, since development of new 
processes and products and of new uses 
for old products, and utilization of by- 
products on an ever increasing scale have 
become commonplaces of -its growth 





| during the past ten years. Such ran: 
| changes bring with them difficult D 


lems of readjustment and at the T 
time are the source of rapid growth | 
new profits. It may be pointed out t the 
as scientific and technological pro hat, I yh 
extends farther and farther in this», § 
dustry and in all branches of our industri the 
life, the readjustments and realignment den 
occasioned by new developments teng ty nt 
become less severe and to work less hard. the 
ship upon individual companies, Thay ng 
in the last few years prices of chemiggj cou 


A 
; @S 


have perhaps been subject to less Wide 
changes than many other commodity 
groups. 

All important companies in the chem. 
ical industry maintain research depart. 
ments which play an important part in 
developing new products and in golyj 
problems of cost reduction on old prod. 
ucts. Mathieson is no exception in thig 
respect and is well fortified to maintain 
its strong position and further extend jts 
activities over the long term future, 
Increased net in recent years has resulted 
from both increased volume and declip. 
ing costs, and there appears to be no 
reason to expect other than continuation 
of both trends, at least in moderate 
degree, in the years to come. 

In summing up it may be said that: 
Mathieson’s past record and present wel 
entrenched position indicate favorable 
prospects for continued long term growth, 
| while the attractive yield and moderate 
| ratio of market price to earnings contrast 
| favorably with most of the leading factor 
| of the industry. 











HIGH YIELDING RAIL 


concluded 





from page § 








net railway operating income in the first 
seven months of 1930, as compared with 
the corresponding period of 1929, was31.6 
per cent, against an average of about 3 
per cent for all the railroads of the country. 

The Pennsylvania is generally con- ff 
sidered to be one of the most efficiently # 
operated railroads in the world, and itis 
also noted for the exceptionally high ff 
standard upon which its properties are 
maintained. No reduction in mainte iM 
nance expenditures which would result in 
any lowering of this standard may be fl 
expected, and none will be necessary for # 
reasons of financial policy, for the 4 
dividend will be covered by earnings, 7 
even assuming a longer continuance of 
the business depression than is gel- 
erally expected. Furthermore, the road’s 
management, pursuing it> usual far- 
sighted policy, has not permitted the 
present slump to interfere with its $10; 
000,000 expansion and improvement 
program, one major step in which, the #¥e 
new Broad Street Station in Philadelphia, g%™ 
has recently been completed. This new g™ 
terminal, completely electrified, is oy 
of the largest and most modern under 
ground railway stations in the world. 

The Pennsylvania has made a numbet 
of ‘“‘stock allotments,” or offerings 
rights, in recent years. The continuance 
of its expansion program, involving huge 
capital outlay, suggests the probability 
that the income of stockholders will 
increased from time to time in the future 
as it has been in the past, through further | 
allotments, and the road’s common 
stock at current prices represents ™ 
attractive rail issue having @ very li 
yield. 
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The Russian Ogre 


RE is no doubt but what the promi- 
[joo our Government has given to 
operations of Soviet Russia in the 
wheat market has further depressed senti- 
nent and given increased ammunition to 
the forces NOW at work to disturb confi- 
ence. The reported amounts involved 
in these transactions appear so small that 
they eouldihardly be responsible for bring- 
ing about a severe decline, though they 
wuld be a contributing factor. If Russia 
‘ ealling goods to other countries at 20 per 
isselling fs igh 
cent under prevailing prices, as she is said 
io be, in order to raise funds to carry 
ihrough her five-year program of indus- 
tralization, she may succeed, tem- 
y, in unsettling international trade. 
Bat in the end she will have to pay 
dearly for such rash dealings. If there 
sone certain way for a country to com- 
nit suicide it is in this manner. When 
the time comes, as it inevitably must, to 
qquare accounts it spells bankruptcy. 
Russia is already in this position and she 
geceeds in concealing it only from her 
om people. She already finds it diffi- 
alt to gather together enough money 
yith which to pay for goods for which 
she has contracted. This is generally 
jnown from the great trouble experienced 
hat Bin discounting notes she gives in part 
wel] payment: for purchases. It is only our 
able Biyed nerves that cause us to look upon 
vth, Bher asa potential force against our trade 
ralé Borogress when in reality she is but an 
rast Hogre of clay. 
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instances the company is not receiving 
first Gaty return by reason of the fact that 
with @profits are left to accrue, it may be 
31,6 Egeaned that this investment account is 
t 33 most conservatively valued. During 1929 
try, #oeneral Electric sold its entire stock 
con- fitterest in the Mohawk Hudson Power 
ntly {Corporation and the Frontier Corpora- 
it is fon at a profit of $13,471,000, which 
high fount was credited direct to the surplus 
are count. In 1925 General Electric dis- 
inte- @tibuted to its stockholders its interest 
It in § Electric Bond & Share and at some 
y be fiture date it is not unlikely that a 
y for #istribution ‘of some of its other holdings 
» $4 vil be made. Westinghouse, likewise, 
ings, #8 &@ sizeable investment account 
e of Mounting to $45,000,000, representing 
gen- Pivestments in wholly owned and asso- 
pad’s #tiated companies. 

far- | The announcement recently of new 
the fio models bearing the names of these 
100, Fompanies marked the departure from 
ment #* former policy under which the sets 
, the #¥te manufactured by General Electric 
phis, #@ Westinghouse and distributed by 
;nev #dio Corporation under the latter’s 
; one We marks. Under the new arrange- 
nder #™tt, payment in stock was made for the 
|,  ueering and manufacturing plants 
mbet #41 facilities connected with the radio 
ys of Mdustry, Manufacturing operations are 
uance PY Concentrated in the RCA Victor 
huge#"@ RCA Radiotron Companies at 
pilityPmden, N. J. As a result, General 
ill be Petrie and Westinghouse hold 31.9 per 
ature, Fut and 19.5 per cent respectively of the 
arthet PoMNg power of Radio Corporation, and 
mmonF® engaged solely in the distribution 
ts a0 Tadio sets as contrasted with the 
iberal forme Manufacturing activities. Con- 
PMatly, part of the decline in sales 
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YOUR INVESTED 
DOLLAR 


Buys More Income 
in this Sound Bond 


EW ENGLAND GAS AND ELECTRIC 

ASSOCIATION §% Convertible Deben- 
ture Bonds, due 1950, at the present market 
yield over 544%. 


This above-average yield is combined 
with above-average security—-making these 
bonds extremely attractive to the investor 
seeking income with safety. 





Bond interest earned 2.39 
times on an “overall” basis 


Tax refund in Massachusetts and Pennsylvania 


New England Gas and Electric Association 
serves 1 in 10 domestic gas customers and 


1 in 20 domestic electric customers in New 


England. 


These bonds enjoy an active market on the 
New York Curb Exchange. 


For full particulars write for Circular J-230 


General Utility Securities 


Incorporated 


61 Broadway 


New York 








reported in the current year is the result 
of this shifting of activities and should be 
entirely compensated for from the profits 
derived from merchandising operations 
in the radio field. 

Of paramount importance in the 
progress of the electrical equipment busi- 
ness is the part played ‘by the great 
research laboratories maintained by the 
major units. In addition to the many 
new products which have been evolved, 
constant improvements have been effected 
in existing products and methods of 
manufacture and distribution, resulting 
in an increased efficiency and a reduction 
of operating costs. 

Over a period of years stockholders 
have profited handsomely through the 
regular dividend rate and the extras in 
stock and cash which have been paid 
from time to time. The stability of the 
industry is amply demonstrated by the 
results reported in the current year. Per 
share earnings of General Electric in the 


first six months amounted to $1.02 as 
compared with $1.07 in 1929 while net 
sales actually showed an increase with 
$197,229,346 as against $194,353,307. 
Westinghouse reported sales of $47,978,- 
102 as against $54,247,541 with per share 
results of $3.13 as against $4.93. Figures 
for both companies exclude profits from 
radio activities. Full year results will 
fall somewhat below those of last year 
but dividend requirements will be amply 
covered. Selling at levels substantially 
below the high prices attained during the 
current year, the shares of both com- 
panies are among the most promising 
equity investments in the industrial field 
for those investors who are not primarily 
concerned with immediate income re- 
turn, but who are in a position to hold 
over the next few years for the benefits 
which are indicated in capital enhance- 
ment in reflection of the further growth 
and progress which appear in pros- 
pect. 
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Electric Power 
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Largest unit in the 
Middle West Utilities 
System, with subsidi- 
aries in 15 states from 


Maine to Florida. 
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| Our twenty-page booklet will 

be sent on request. We will 
analyze and suggest revisions 
in your investment holdings. 
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Making 
Security 
Salesmen 


There are three groups of Security salesmen 
1. Those who are making good now. 
2. Those to whom making good always 
seems “‘just ahead.” 
3. Those who are discouraged to the 
point of admitting failure. 


Near failures are making good; near successes 
are being turned pone te actual successes; fellows 
who were making — are being given the 
means toward even better tae on manly 


Babson Institute Course of Training in 

Investments and Security Salesmanship 

is accomplishing these things—it is truly 
“Making Security Salesmen.” 


“Security Sales 























Get our free booklet 1967 
manship—the Profession.” 


Babson Institute, Babson Park, 


(Extension Division) 
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drastic price recession since last fall, loans 
have decreased more than proportion- 
ately. The reduction in the loans of 
“‘others”’ (corporations and individuals 
who were lending on call a year ago) 
amounts to $3,222,000,000. The with- 
drawal of these funds was apparently not 
for business expansion. They can not all 
be traced to bank deposits. Where have 
they gone? They have gradually and 
confidently been placed in sound but 
depressed securities where the immediate 
improved yield on their money will be 
augmented by an appreciation of capital 
invested over the next few years. That 
the fractionally bottom price was not 
obtained matters little to them. Such 
is the business of investing sans temper- 
ament, or bias. Considered in its broader 
light, cheap money is one of the most 
constructive factors, for it shows how 
favorable are conditions in the country 
for a substantial business revival. We 
are not dealing now with frozen assets 
as we did in 1921, but with a huge supply 
of liquid eredit to fall back upon to foster 
trade expansion once it shows it is reach- 
ing beyond a seasonal improvement stage. 


AAA 
Steel Activity 


HILE the years 1926 to 1928 furnish 

grounds for the assumption that steel 
mill activity normally reaches a peak in 
October, to taper off in November and 
December, other post-war years have not 
followed this trend. For instance, in 
1924, a year of mild business recession, 
steel production reached its lowest point 
in July; the upturn set in in August and 
continued unbroken to April of 1925 with 
no seasonal drop in November and De- 
cember of the former year. In 1925, 
July again witnessed the low point, but 
production did not drop off until De- 
cember. In 1929, of course, production 
declined steadily from June through De- 
cember, with no evidence of a fall upturn. 
Whether or not sufficient demand will 
develop to carry the steel industry beyond 
October without its having to experience 
a lower rate of operations, still remains 
to be seen, although prospects of con- 
tinued gains over the remainder of the 
year are not particularly bright at the 
present time. It may be significant to 
note, however, that in the past decade 
every January, excepting only 1921 and 
1927, showed a substantial gain in steel 
production over the preceding month. 


AAA 
Coppers 


FAILURE of any important demand for 

copper metal to develop has led to a 
decline in price to 10 cents per pound. 
While the unsatisfactory statistical posi- 
tion of stocks on hand will probably 
mitigate against any material increase 
in the price within the near future, the 
fact that approximately half of the copper 
produced in the world is turned out at an 
estimated cost of 914 cents per pound 
more clearly indicates that the present 
10-cent price is merely temporary. Cop- 
per figures as of the end of September are 
expected to show another increase in 
stocks on hand, but drastic curtailment 


in production together with any pick-up 
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: general business will combine to amel- 
a this condition. In the meantime, 
ler the amount of copper that is 
at prevailing low prices, the more 
the producers will ultimately receive for 


their product. 
aad 


I fox Reduction 


£ pinch of smaller incomes is having 
Bits natural sequence in that it has 
| gimed up agitation for less burdensome 
We now see more clearly to what 
I ient our unscientific form of taxation 
iss contributed toward the collapse of se- 
arity values, especially the capital tax on 
ts. It did more than any other single 
‘yctor iD freezing up securities. Those 
. sho had large profits, when asked why 
did not sell, gave as a reason that 
could not do so without giving a 
share of their gains to the Govern- 
nent. Without this tax we would have 
ij a more normal market, but this 
drying up process of the floating supply 
nade it easy to advance prices rapidly. 
jn looking around for means whereby 
taxes can be reduced, the prchibition 
problem looms large as a factor. Before 
his great moral experiment was at- 
tempted the Government derived more 
than a billion dollars annually from the 
taxation of spirituous liquors. It now 
gends almost a half billion dollars in 
m unsuccessful effort to enforce the 
prohibition law. This expenditure would 
ease and the revenues of the Govern- 
ment increase, it is estimated, including 
the appropriations now granted for en- 
foreement, by almost two billion dollars 
it the control of the liquor traffic was in 
ishands. This would amount to nearly 
= lulf of the total taxes now levied. Such a 
reduction in our tax bill would prove. a 
«ided stimulus to prosperity. Farmers 
re also realizing that their prices would 
not be so low if their grains could be 
absorbed in the production of alcoholic 
products as it was before. The prohibi- 
ion problem is no longer an ethical one 
it has become a burning economic 
question, nationally as well as locally. 
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» Market Situation 


HURTHER extreme weakness featured 
the stock market during the past 
ek, resulting in a large number of 
wks establishing new lows since last 
il. Under such stressful conditions a 

urtle ground is provided for the spread 
tall sorts of rumors which only accen- 
tate the gloom that now overhangs the 
mrket and, unfortunately, leads to 

lurther sacrifice of security values with- 
ut serious consideration of their in- 
trinsie worth. This is what is happening. 

lee I8 nO sound reason, in spite of the 

Huet that business is too slowly recovering 
suit traders, for securities to sell, as 
maty of them are selling, even under 
ner asset value apart from their earning 
apacity, present and potential. This 

ue eMtiain trend in the market can con- 

maue as long as there is lacking in it any 
wig power. The coppers are an ex- 
uple of this abnormal condition. They 
©’ quoted under a price level that pre- 

Swed in 1921 when none of them were 

ying dividends and when industrial 

widitions gave less promise of recovery 

“il 18 now the case. 

t when mob psychology prevails, 

mM and confidence are submerged 
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Has Business 


Turned the Corner? 


ee Leonard P. Ayres, Vice President, 
Xs of The Cleveland Trust Company, 
in a recent bulletin, presents moderately 
encouraging charts and conclusions. In 
the words of this authority, “Since 
the first week of August industrial 
activity in some of the most im- 
portant of the basic lines has been in- 
creasing, and to a degree which justifies 
the hope, but not the conviction, that 
the lowest point of the depression has 
been reached (at the end of July) and 
left behind.” 

Moreover the business decline has 
lasted more than a year. Other good 
signs: A small but definite rise in em- 
ployment in September; bond prices 
rising for months; increased exports of 
wheat and cotton; increased savings 
bank deposits; August chain store sales 
just 3% below August 1929; car load- 
ings first 844 months 1930 only 7.3% 
below 1928, a good year. Often the 
worst fears are due to ignorance of 
what’s happening or likely to happen. 

Emphasizing the need of keeping 
posted on all patie affecting security 
values, through a recognized authority 
THE WALL STREET JOURNAL. A 
trial should demonstrate its value to 
every investor and every business man. 

_ A separate bulletin called ‘“Corpora- 
tion Earnings,” which tabulates and 


compares hundreds of current earnings 
reports each month, is proving an in- 
valuable aid in appraising security val- 
ues to yearly subscribers who receive it 
free, if requested. 


Right now you may need more 
information on the following: 


Beech-Nut Packing American Can 
Pennroad Great Western Sugar 
Norfolk & Western R.R. Dow-Jones Bond 

Rossia Insurance Averages (15-year Chart) 
Gulf States Steel Dow-Jones Stock Averages 
J. I. Case Co. (33-year Chart) 
Jewel Tea 80 N.Y. Banks & Trust Cos. 
S. R. Dresser Mfg. Co. (Table of Earnings) 
A Leader in Aviation “Dividends & Dates” 
Cyanamid (Table Dividends, Weekly) 


Check any four reports on above you 
want FREE with $3 trial subscription 
offer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTHS’ TRIAL—NEXT 50 ISSUES $3 
Regular price $2 for 1 month; $18 a year 


(Trial offer includes 4 reports checked above, 
also Booklet, ‘Ten Rules for Investors,” also latest 
issue of ‘‘Corporation Earnings,” Bulletin sum- 
marizing and comparing nearly 500 earnings 
reports tssued last month. 
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until this force fully expends itself. This 
it. will do in due course and most likely 
the change will take place suddenly. The 
excess in pessimism can run to the same 
extreme as optimism, when it is rampant. 
Moreever, as long as forceful leader- 
ship is absent the market will con- 
tinue to be the prey of the bears who 
have found this weakness and keep 
pounding away at it. The right to sell 
securities when they are considered too 
high has never been questioned as a 
legitimate operation but there is ground 
for justifiable resentment over the meth- 
ods the short interests have adopted to 
gain their ends. They have employed 
all forms of sinister rumors to frighten 
investors in order to bring about liquida- 
tion. This is just as unethical and in 
truth as criminal as it is for manipulators 
to spread misrepresentation about the 
value of a security in an effort to unload 
it on the public at.a price far in excess of 
its legitimate value. A good deal of this 
sort of vicious bear propaganda has been 
going on and there has been no effort to 
check it for the protection of the invest- 
ing public. No wonder the people are 
resentfully asking how long Wall Street 
will continue this supine attitude. 

The country has become a nation of in- 
vestors and as such the market’s action 
is noted with keen attention all over the 
country and thus it exerts a greater in- 
fluence upon confidence and its attitude 
toward business than it ever did before. 


While it can not be determined just how 
far this break has tended to retard busi- 
ness progress, it undoubtedly has influ- 
enced it considerably. 

In the existing state of mind events and 
incidents are misinterpreted, as for ex- 
ample the bearish interpretation placed 
on brokers’ loans. Increases in this item 
should be considered a bullish influence 
rather than the reverse, for it would show 
that the public is resuming the purchase 
of securities. 

However, pessimism appears to have 
shot its bolt. An excellent sign of that 
is seen in the good bond market and in 
the increasing demand for proven pre- 
ferred stocks at advancing prices. This 
buying eventually will have to seek good 
yielding common stocks to fulfil its 
object of acquiring income, for the source 
of bonds and preferred stocks is be- 
coming exhausted. 

From this origin comes the first con- 
structive influence for a more stable 
market and one more attuned to properly 
carry out its function. This the market 
has not shown recently. Until there is 
more evidence of sane thinking, investors 
would be better off by confining their 
commitments to investments that assure 
them a desirable income return as com- 
pared to prevailing money rates. Re- 
cently the market by its inclination to 
rally is providing some hope that it 
will and can throw off its pessimistic 
feeling. 
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Bank Calls Issued 
For September 24 


Contrary to expectations, the Comp- 
troller of the Currency has issued bank 
calls for September 24, which isa few 
days earlier than last year, when the call 
was made for October 4. The Bank 
Superintendents for the states of New 
York, Pennsylvania and Massachusetts 
have also issued calls for the same 
date. 

Among the statements available at this 
time was that of the National City Bank. 
Total resources of the National City 
Bank as of September 24 were $1,845,- 
758,452 a decline of more than $232,- 
000,000 since June 30. According to 
the statement undivided profits amounted 
to $24,782,863 compared with $22,- 
973,146 on June 30. Earnings for the 
period from June 30 to September 24 
were indicatetl at about $1.33 a share, 
not including earnings of the City 
Bank Farmers Trust Company. For 
the first six months of the year results 
were equal to $2.90 a share including 
figures of the affiliated trust company. 
Book value of the stock on September 24 
amounted to $60.50 a share including the 


capital and surplus of National City- 


Company as of December 31, 1929, but 
excluding figures of the City Bank 
Farmers Trust Company. On June 30 
the book value was $69.00 a share, in- 
cluding figures of both affiliated institu- 
tions. 

In connection with the publication of 
the statement the president of the bank, 
Charles E. Mitchell, stated that current 
earnings of the bank were in excess of 
dividend requirements. Mr. Mitchell also 
commented on the announcement which 
appears at the bottom of the statement 
and which says: ‘‘In view of the present 
world-wide economic disturbance it has 
been deemed wise to establish reserves 
largely in excess of any discernable con- 
tingencies, and as of September 30, the 
close of the quarter, the sum of $20,000,- 
000 has been transferred from surplus to 
reserves for contingencies.”” Mr. Mitchell 
said that this move was in line with the 
policy adopted by the bank in 1921 and 
that the present reserve is largely in 
excess of any contingencies that can be 
seen. The bank’s surplus now stands 
at $90,000,000 as against $110,000,000 
previously. Reserve for contingencies, 
however, is increased to $26,609,572. _ 


American Bankers Association Urged 
To Change Policy On Branch Banking 


In an address before the American 
Bankers Association convention in Cleve- 
land, Rudolf S. Hecht, chairman of the 
association’s economic policy commission, 
called upon the members of the associa- 
tion to reverse their previously expressed 
policy of opposition to branch banking. 
In the course of his address, Mr. Hecht 
stated that branch banking, in restricted 
territorial limits, was economically sound 
and that it would inevitably come. 
In support of his assertion, Mr. Hecht told 
his hearers that there was a constant 
shift of business from the smaller to the 





larger centers which had left 
country banks without economie su 

He stated that in the last few years aboy 
5,700 banks have suspended, tying ' 
gross deposits of almost $2,000,000,0n1 
The greater portion of these fail 
occurred in the agricultural districts 
among institutions with a capital of | 
than $100,000. Mr. Hecht said dhe 
despite the policy of opposition exp 
by the association, branch and chain 
banking had been making rapid strid 
with the result that nearly 25 per a 
of all of the banking facilities of th, 
country are involved in chain, Sroup or 
branch banking organizations of 0 


ne f 
or another. The association modi 


its position on branch banking at , 
subsequent meeting. 
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cheaper. Unfortunately, the rise log 
its impetus before many of these investoy 
had been brought in, while the oute 
public remained studiously aloof. Cong. 
quently, while the mid-August price 
levels will probably prove to be the 
bottom in the present depression, there js 
no disposition to expect other than short 
professional rallies over the next fey 
weeks. 

Meanwhile, market for gilt-edged bonds 
remains a repository for the new inves 
ment resources which come forward, 
week in and week out, in good times and 
bad. British Government bonds are & 
pecially favored, the banks having been 
large buyers. Australian issues remain 
partially under a cloud. The ready 
ceptance by the authorities of the salv- 
tary recommendations of Sir Otto Nie 
meyer, the Bank of England represents 
tive, has been noted with satisfaction. 
The problem of reducing Australia’s 
swollen industrial costs, however, is 
garded as a formidable task for a much 
stronger Government than the Labo 
Administration now in office. Happily, 
American holders are not concerned with 
the question of Australia’s pending ms 
turities, none of the Commonwealth or 
State Government stocks issued in New 
York falling due before 1941. 

There has been a certain amount d 
selling, but no panic, as a result of the 
gains made by tho extremists in the Ger 
man elections. The appointment of a 
new chief of the Bank of France is 
garded as something of a bull point for 
London. The new holder of the office 
holds, from Great Britain’s point of 
view, correct ideas on the two subjects 
which touch this country (and also the 
United States), most closely; the dis 
couragement of any further increase mn 
the French gold reserve, and the stiml 
lation of French exports of capital. 

The British Labor Cabinet has 
turned after the holidays to prepare fot 
a heavy program. The most importanl 
events of the autumn will be the Im 
perial Conference and the Round Table 
Conference on India. In neither case has 
the Government given much i 
the results it expects. The signs of 8 
fuller appreciation in America of Gredi 
Britain’s difficulties and problems 
India, and of the bona fide nature i 
British intentions, have been weleom 
here. 
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: {Please Show This To Some Investor Friend} 
orm 
ta KEY TO APPRAISALS 
The ratings used in this book are based these keys and opinions provide a conserva- 
y on the present and prospective finan- KEY TO RATINGS tive basis upon which to gauge the market 
ial conditions and earnings of corporations. A—Excellent C—Fair position of a security over a period of time. 
= are not meant to forecast the speculative B—G 
of the securities. In judging this va D—Doubtiul _ While it is conceded that no rating service 
'N ct at any given time, the investor should KEY TO UNIFORM FOOT-NOTES oe ee a See 
che. consider not only our rating but also the latest o—First quarter g—1930 fiscal year a aad wey» of this character is 
and prospective earnings and their ratio to b—Helf sear bln dieilness by ul in ‘reducing . ar as possible the risks 
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y _ 
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ABN | Am. Bank Note....] A 10 3.91 4.93 | 6-2.01 Current business holding up well 652,469 None 157 5 97 % 
th or to oe eos Saaer. cae = n 40:76 base =e sieode Sete sugar prices seats = 5.946.700 20 +4 2 M% g. 2 
8 beans n 5.03 “2 S quarter earnings in bla 208,79 Yone 76% 4 
New ABK | Am. Brake Shoe. --| A] 2 3.57 3.71 Good manag’t. Strong financial position 690:346 m3,440,500 62 : 40! baa, 41% 
BOV | Am. Br. Bov.—Part.} C | n 0.67 0.32 | b-0.99 .| Should benefit from ship contracts 395,256 4,735,300 34% 4%l 21% 834 
AC | Am. Can......... A 25 6.86  £ee 5| Expanding in England. Strong company] 2,473,998 None 184%] 86 15614) 108% 
nt of AF | Am. Car.& Fdry.. |] C] n j-2.75 | h-t.03 |.... 1} Strong in cash. Needs larger earnings 600,000 None 106!3| 75 82%) 42 
ACN | Amer. Chain. ..... Bin il 10,12 | 5-2.63 Continues decided improvement in net. 250,222 Se Bsa... deesacs 697 39 
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4Club Alum. Utensil —_* 


Company’s earnings for the fiscal year 
ended June 30 show a sharp decline from 
those of the previous fiscal period. Opera- 
tions resulted in a deficit equal to $1.69 
a share compared with a profit equal to 
1 cent a share for the year ended June 30, 
1929. Net sales, after repossessions and 
salesmen’s commissions, amounted to 
$2,538,000 for the 1930 fiscal year, com- 
pared with $3,750,937 for the twelve 
months ended June 30, 1929. In January 
the company entered into a contract with 
the Jewel Tea Company whereby the 
latter is to provide executive manage- 
ment for a period of three years. 


4Gleaner Combine Harvester “‘B”’ 


Company reported for the 1244 months 
ended August 31 estimated net income of 
$1,400,000, equal to $3.50 a share of 
capital stock, compared with $1,053,739, 
or $2.63 a share for the 1244 months 
ended August 31, 1929. Sales of ma- 
chines increased from 200 in 1925 to 
4,700 in 1929. Sales for past fiscal year 
were about 6,000 machines. 


4 Insurance Securities cS 


The president of the company recently 
stated that the premium-volume of the 
constituent companies for the first eight 
months of the year totaled $16,496,436, 
which is an increase of $249,430 over the 
corresponding period of last year. There 
has, however, been a substantial increase 
in claims against these companies as a 
result of numerous bank and payroll 
robberies, unemployment and general 
business conditions. It appears probable 
from this that the company’s under- 
writing operations have not been any 
too profitable. The company states, 
however, that there is some improvement 
in the claim situation at the present time. 
As a result of these factors the directors 
have deemed it advisable to reduce the 
dividend to 70 cents a share per annum 
as against the previous annual rate of 
$1.40 a share. The book value of the 
stock on Avgust 1, last, amounted to 
$16.75 a share. 


4 Massey-Harris “Cc” 


A report states that company’s Mil- 
waukee plant is operating at near 
capacity and steadily working up to full 
blast operations, following a slowing 
down during August. It is understood 
that the company is producing chiefly 
tractors, building up its own stock and 
supplying dealers. It is also expected 
that the implement division would soon 
be busy. 


4 Natl. Rubber Machinery “¢” 


Company’s stock broke sharply last week 
on the announcement that the bankers, 
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HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York: 
Curb Exchange of the 1930 period. 








New. 
Date, 1930 Highs Lows 
September 25.... 6 76 
September 26.... 6 87 
September 27.. 3 70 
September 29.. 7 116 
September 30. 5 190 
a ga ee 4 180 








J. A. Sisto & Company, had been sus- 
pended from the New York Stock Ex- 
change and the New York Curb Exchange 
owing to inability to meet their obliga- 
tions. Other issues such as Sisto Finan- 
cial Corporation, Hygrade Food Products, 
Cuneo Press, and Cosden Oil were also 
heavily liquidated on the announcement. 
Earnings of National Rubber Machinery 
have been affected by the smaller demand 
for equipment on the part of the large 
tire manufacturers. The company is, 
however, maintaining a strong financial 
position, and it was to insure this strength 
that the dividend was recently reduced. 


4 Singer “A” 
Shipments of sewing machines for the 
eight months ended August 31 were said 
to be 30 per cent below those of the cor- 
responding period of 1929. The decline 
was felt seriously in early autumn of 1929 
and had continued steadily in 1930, with 
July showing the lowest shipments of any 
month this year. Company is experi- 
encing considerable difficulty from the 
imposition of taxes by foreign govern- 
ments who were urgently in need of 
increased revenues. In Spain, for in- 
stance, the levying of customs duties 
had compelled the company to increase 
its prices, which had considerably affected 
volume of sales in that country. Com- 
pany also faces the imposition of sub- 
stantial duties in Australia. In China, 
which is regarded as an important poten- 
tial market, conditions were such that it 
was impossible to make any expansion 
of business, and the unsettled conditions 
in India have retarded the company’s 
operations in that country. The revolu- 
tions in South America, while temporarily 
disturbing, were such that the company 
felt justified in its belief that business 
there would not suffer. 
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4 Smith, A. Oo. “a” - 
Earnings of the company for the fisea) 


year ended July 31, last, amounted to ¥ 
$5,425,649, equal after preferred diy. at 
dends to $10.66 a share on the eo 
compared with $7,308,962, or $14.43 
a share, for the previous fiscal] year. This 
represents a decline of approximately 
26 per cent. Financial position at the 
end of July was satisfactory, with current 
assets, including $5,881,544 cash 
marketable securities, of $16,798,043 
nearly four times current liabilities of 
$4,675,135. 


4Syracuse Washing Machine “¢” 
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Dividends on the class A and clags R 
stocks were recently omitted, and whik § D: 
no earnings statements are available, the ; 
action reflects the probability that open. § & 
tions are not any too profitable as 4 ‘ 
result of keen competition and curtailed i 
demand for products of this nature, [t 
was stated that the company’s ney §? 
model, ‘Easy Washer,” was being favor § " 
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4 Technicolor “en 


Company reported earnings for the eight 
months ended August 31 of $942,5%, 
equal to $1.82 a share based on 517,202 
shares. No direct comparison is avail 
able but net income for the three months 
ended March 31, last, amounted to 
$676,860, or $1.31 a share. This com 
parison indicates that earnings in the 
past few months have been substantially 
lower than was anticipated earlier in the 
year and this, no doubt, accounts largely 
for the very pronounced weakness in the 
stock aside from the general trend of the 
market. 





Sonne 
DIVIDENDS , 


N 
AmERcAN TELEPHONE AND TELEGRAPH COMPANY 
GE 164th Dividend ° 
i Tue regular quarterly 
dividend of Two Dollars 
: and Twenty-Five Cents 
eK” ($2.25) per share will be 
aid on October 15, 1930, to stock 
Shae of record at the close of 
ness on September 20, 1930. 


H. BLAIR-SMITH, Treasuret, — 
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Illinois Power and Light Corporation 


$6 CUMULATIVE PREFERRED STOCK DIVIDEND 


egular quarterly dividend of $1.50 per share on the 
$6 Cumulative Preferred Stock for the quarter L 
October 31, 1930, has been declared, payable November 
1930 to stockholders of record October 10, 1930. 


CLEMENT STUDEBAKER, JR., President 
D. H. HOLMES, Secretary. 


ad 


North American Light & Power Compal! 


COMMON STOCK DIVIDEND 





A dividend of 2% has been declared on the 18, 193! 
Stock, pave ble in Common Stock on November bgt 
to stockholders of record on October +1 1930, il 
the rate of 2 shares for each 100 shares held. Serip 
be issued for fractional shares. 

CLEMENT STUDEBAKER, JR., President. 
D. H. HOLMES, Secretary. 
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Fairmont Creamery 
Pall River Elec. Lt 
Bao Hay Co., I 
H. 0., Inc., 
. $1.75 
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vestment of their funds has been largely 
closed. As a result, the largest savings 
institutions in New York City have 
finally been forced to lower the rate of 
interest paid on their deposits to 4 per 
cent, and it is expected that all savings 
banks in Greater New York will soon 
fall in line. Such developments as these 
serve to bring home to the community 
at large the importance and far-reach- 
ing effects of a major advance in bond 
prices. 


The foreign list was generally weak, 
although French Government issues es- 
tablished new highs. German bonds 
once more sold off, after their initial re- 
covery from the lows established a few 
weeks ago. A discussion of the German 
situation and German Government obli- 
gations will be found elsewhere in this 
issue. Peruvian Government 7s of 1959 
and 6s of 1960 were a feature of one 
session, the former issue breaking 14 
points to a new low of 77, and the Jatter 
5% points to 58 on a false rumor that 
the Government intended to ask for a 
moratorium on its debt service. When 
the local fiscal agents for Peru an- 
nounced that funds had been received 
covering October 1 interest and sinking 
fund payments, the bonds recovered a 
large part of their losses. 


Several refunding operations for foreign 
dollar obligations were interesting fea- 
tures. 


The city of Bergen, Norway, continued 
its refunding operations with a further 
issue of 5 per cent bonds, having called 
its high coupon issues, the 8s, 1945, and 
the 6s, 1949, for redemption. The Midi 
R. R. Company of France is replacing 
its American Series 6s, 1960, with a 4 
per cent franc issue. A large part of 
the new offering has been subscribed in 
France and other European countries; 
140,000,000 francs par value was re- 
cently offered in the New York market. 
This represents the first internal issue of 
a French railroad since the stabilization 
of the franc. These are interesting ex- 
amples of how foreign borrowers of high 
credit standing are taking advantage 
of current conditions in the international 
capital markets to reduce their interest 
charges. 


With raw sugar quoted for the first 
time in history below 1 cent a pound, the 
troubles of the Cuban producers are in- 
creasing. The Manati Sugar Company 
has requested holders of its first mortgage 
7% per cent bonds to waive sinking 
fund provisions of the mortgage, and to 
permit subordination of their bonds to 
banking credits up to $2,000,000 as 
measures which present the only possible 
way to avoid a receivership. 


Schuleo 6s, Series B, have advanced 
very sharply in recent weeks, leaving a 
wide spread between this issue and the 
Series A bonds. This is due to the 
fact that property located at the north- 
east corner of Broadway and 42nd 
Street, New York City, which was mort- 
gaged under Series B only, has been 
sold and the trustees have been applying 
the proceeds toward purchase of the 
Series B bonds in the open market. 
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The West Penn 


Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
(1Y%%) - the 6% Cumulative Pre- 
ferred Stock of The West Penn Electric 
Company, for the quarter ending Novem- 
ber 15, 1930, both payable on November 
15, 1930, to stockholders of record at the 
close of business on October 20, 1930. 


G. E. Morrie, Secretary. 
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INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (114%) on the 
Preferred Stock of that Company, 
payable November 15, 1930, to 
Preferred Stockholders of record 
at the close of business on Octo- 
ber 31, 1930. 

FRANK [. TENNYSON, Treasurer, 

11 Broadway, New York, N. Y, 





























AMERICAN WATER WORKS 
avr LECTRIC 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 


A quarterly dividend of twenty-five 
cents (25¢) a share, payable in cash, on 
the common stock of the Company, has 
been declared payable November 15, 1930, 
to common stockholders of record at the 
close of business on October 24, 1930. 


W. K. Dunsar, Secretary. 



































ANACONDA COPPER MINING CO. 
25 Broadway 
New York, September 25, 1930. 
DIVIDEND NUMBER 109 


The Board of Directors of ‘the Anaconda Copper 
Mining Company has declared a dividend of Sixty-two & 
One-half Cents (62 4c) per share upon its — tock of 
the par value of $50 per share, — ovember 17. 
1930, to holders of such shares of record at the close of 
business at 12 o’clock, Noon, on October 11, 1930. 

A. H. MELIN, Secretary 








AMERICAN LIGHT & TRACTION COMPANY 
DIVIDEND NOTICE 


The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held September 
26, 1930, declared the regular quarterly dividend of 14% 
(3744 cents per share of $25 par) on the Preferred stock 
and a dividend of 624% cents per share on the Common 
stock, both payable November 1, 1930, to holders of 
record at the close of business October 17, 1930. 

The transfer books will not be closed. 

JAMES LAWRENCE, Secreiary. 








GENERAL FOODS CORPORATION 


Quarterly dividend of 75c per share will 
be paid on no-par common stock Novem- 
ber 1, 1930, to stockholders of record 
3:00 P. M. October 15, 1930, without 
closing the transfer books. 


J. S. PRESCOTT, Secretary 








The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular by dividend of One Dollar and 
Fifty Cents ($1. per share on the Preferred Stock of 
this Company will be paid on Wednesday, October 15, 
1930, to stockholders of record at the close of business 
on Tuesday, September 30, 1930. 


W. J. PHILLIPS, Secretary. 
San Francisco, Sept. 4, 1930. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


(a features of this page elaborated 
and interpreted in the “ Trend of Things” 








A AVERAGE STOCK PRICES 





1930 1929 

Oct. 1 Sept. 24 Sept.17 Oct. 2 

Railroads. ........ 137.35 140.35 143.35 179.40 
Industrials.. ..... 131.90 139.30 147.00 217.40 
Combined........ 128.05 134.19 140.11 200.35 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
——1930——_ 1929 
(000,000’s omitted) Sept. 24 Sept. 17 Sept. 25 
Deposits—New York a. bra ghee ty $7,035 $6,975 $6,435 
Deposits—Outside New Sa: City. 14,173 14,273 13,597 





Loans on Securities—N. Y. C..... 3,619 3,541 2,883 
Loans on Sec.—Outside N. Y. C... 4,842 4,863 4,837 
tinvestmerts—New York City..... 1,011 1,018 769 
tInvestments—Outside N. Y.C.... 2,441 2,419 1,988 
Total loans and discounts......... 16,914 16,881 17,244 
Total net demand deposits........ 13,542 13,618 13,072 
Total time deposits.............. 7,484 7,448 6,829 
+ Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS —-— 1930. 1929 
(000,000’s omitted) Sept. 13 
OT EME EI os 6 ks bones a ncces $6,534 $4,554 $10,060 
Outside of New York City........ 3,554 3,283 4,863 
1930 1929 
A MISCELLANEOUS Oct. 1 Oct. 2 
Total brokers’ loans (000,000)..... $3 ,063 $6,804 
Federal reserve ratio (System)..... 81.6% 72.7% 
Federal reserve ratio (N. Y.)...... 86.6% 81.0% 
1930 1929 
Sept. 20 Sept. 21 
eo ee 952,512 1,167,395 
1930 1929 
Sept. 27 Sept. 28 
Daily Av. Crude Oil Prod. (bbls.)... 2,389,750 2,900,400 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Oct. 1 Oct. 2 Oct. 1 Oct. 2 
$4.8634 England. ...$4.85% $4.85% |§Wheat...$0.80% $1.35 % 
3.92 France...... 3.92% 3.91% Se 0.55% 1.10 & 
Te * eee 5.23 8/46 5.234% | Flour.... 4.75 6.75 
13.90 Belgium*... .13.93 13.91 Coffee 07% 15% 
23.82 Germany 23.79% 23.82% Sugar 0435 055 
14.069 Austria..... 14.12 14.25 ivOm..... 19.76 22.26 
40.20 Holland..... 32% 40.12% | Steel 31.00 35.00 
26.80 Denmark 26.7434 26.68 Lead 0535 069 
26.80 Norway..... 26.74% 26.68 Copper 18 
26.80 Sweden..... 26.8434 26.82 es as 0425 0675 
49.85 RPA 9.46 47.69 ae 28.00 4362 
42.45 Argentinat. .35.43 42.00 Cotton -1050 1895 
#12.00 r Re wiakd 0.47 11.88 ae 5.17% 
tly ga: “aaa 12.10 12.12 Rubber... .0737 191 
1.00 Can.Dollar .100.06 99.12 Gasoline. .123 14 








*Belga. tPaper Peso. {Paper Milreis. §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


Sept. 13 week 

EASTERN DISTRICT 930 1929 % 
ne eS 61,261 74,200 —17.4 
Chesapeake & Olhio............. 39,259 43,977 —10.7 
Cleve., Cinn., Chicago & St. L.... 28,706 35,114 —17.9 
Delaware & Hudson............. 19,052 17,700 + 7.6 
Delaware, Lackawanna & West... 19,387 23,140 —16.2 
eae eee Go he bi wig sea" o> 36,762 42,065 —12.6 
Norfolk & Western.............. 30,330 35,323 —14.1 
N. Y., New Haven & Hartford... 29,346 36,035 —18.5 
New York Central.............. 73,404 86,095 —14.7 
N. Y., Chicago & St. Louis....... 24,794 29,414 —15.7 
TN ER ETI i aa ’ 150,883 184,056 —18.0 
Pere Marquette................. 13,419 17,989 —25.5 

es SIN ban 5 op wb @.h oy el 42,096 48,495 —13.2 
Western Maryland.............. 9,478 10,914 —13.1 
SOUTHERN DISTRICT 
Atlantic Coast Line............. 18,504 19,806 — 6.5 
Eee 41,060 53,504 —23.2 
Louisville & Nashville........... 31,685 37,111 —14.6 
Seaboard Air Line.............. 15,285 15,990 — 4.4 
Southern Ry. System............ 41,724 50,215 —14.9 
NORTHWEST DiSTRICT : 
Chicago & Great Western........ 7,400 7,565 — 2.2 
Chi., Milw., St. Paul & Pacific.... 38,786 43,768 —11.1 
Chicago & Northwestern......... 42,874 48,189 —11.0 
Oe ee SS ae 25,392 30,813 —17.6 
Northern Pacific. ...............+ 17,958 22,683 —20.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe.... 37,327 43,250 —13.7 
Chicago, Bur ton & Quincy.... 35,053 41,015 —14.7 
Chicago, Rock Island & Pacific. .. 29,277 34,414 —14.9 
Chicago & Eastern Illinois....... 6,965 9,591 —27.3 
Denver & Rio Grande Western... 7,282 9,325 —21.7 
Southern Pacific..............0. 31,330 36,732 —15.1 
I L, Saic., cchasiepies 29,345 33,149 —11.4 
By. reas 4,246 4,241 + 0.1 
SOUTHWESTERN DISTRICT 

City Southern........... 5,229 6,158 —15.1 

Missouri-Kansas-Texas.......... 10,852 12,449 —13.8 
Pe 8s 32,821 39,181 —16.2 
St. Louis-San Francisco.......... 17,626 20,937 —15.8 
St. Louis-Southwestern.......... 5,146 6,368 —19.2 
po Eg re ee 9,057 —16.3 


5 10,825 
(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST _ 
PLAINLY ON A SEPARATE SHEET _ 






CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 







FALL COURSES IN PRACTICAL AND APPLIED STOCK 
KET INVESTMENT—A circular containing the full details 
these courses, including fundamentals of successful 
analysis of balance sheets and income accounts, when to 
when to sell stocks, cycles, money, credits, booms, ete. 
had on request. a 


ef 


A GUARANTEED INCOME ON RETIREMENT—A '28-page “ 
called ‘**How to Get the Things You Want,” issued by one 
large insurance companies, shows how their latest retirement incon, 
plan can be exactly suited to any individual’s special needs, 

THE GUARANTY SURVEY—This survey, published 
one of the largest trust companies in New York. is a an 
business and financial conditions in the United States and of gener! 
—— abroad. It will be mailed to business executives 
request. 

PARTIAL PAYMENT PLAN—A descriptive booklet of the plan fy 
the purchase of high grade listed securities is issued by an old estab. 
lished New York Stock Exchange House, and may be had on request, 

SECURITY SALESMANSHIP, THE PROFESSION—An inte. 
esting discussion of this alized field, together with informatin 
about the Course of Trai being adopted by scores of the leading 
investment houses for their men. 

A NEW ERA IN NATURAL GAS—An attractive 20-page booklet 
Sous Se Ma mearne K a any its history, sources, uses, ete, 

particular res anyone holding or contempla 
chase of that class of securities. as 

CITIES SERVICE COMMON STOCK AS A PERMANENT Iv. 
VESTMENT—A profusely illustrated booklet of 32 pages showiy 
the advantages of that particular security, is issued by a prominat 
firm of investment bankers. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of yor 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum d 
effort is offered by the manufacturer. 
TEN MINUTE ATTENTION—A New York Stock Exchange fim 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affect the financial ani 
commercial world. Busy people will appreciate this efficient way 0 
keeping posted with expenditure of little valuable time. 


KEEPING THE INVESTOR INFORMED—By publishing it 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com 

panies back of its securities. 


INVESTOGRAPHS—A twelve-page specimen booklet describing thi 
service, which in the complete form contains ‘‘ Investographs” i 
the 200 leading stocks listed on the New York Stock Exchange ani 
Curb Exchange, may be had on request. 

THE PORT OF NEW YORK AUTHORITY—An illustrated folder 
giving the aims and accomplishments of the Port of New York 
Authority has been prepared by one of the largest investmet! 
bankers im the world. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the cipation 
bonds of one of the commercial credit companies. t free 00 
request. 

SUPER-CORPORATIONS OF AMERICA TRUST SHARES- 
This is a 16-page booklet about that investment trust whose holding 
consist entirely of stocks of corporations that have reached 
of unquestioned leadership in their respective fields; issued by! 
well-known investment firm. 


NATURAL GAS—THE MODERN FUEL—An illustrated book 
which tells the story of the part being played in that thriving 
dustry by one of the well-known corporations in that field. 


MAKING PROFITS IN SECURITIES—Valuable stock marit' 
booklet; explains methods employed by successful investors. a 
part which fundamentals play and the market's technical condi “ 
as well as general sound methods for income and profit building, 
pointed out. 

WHAT AN EXECUTIVE SHOULD KNOW—Is the name of a bookie 
considered of inestimable value not only to executives wid \) | 
selves want to become more efficient, but to minor executives fut 
organizations who are being trained for the big jobs of the 
A copy will be sent to any executive who asks for it on his letterhet 

PRUDENCE BONDS FOR PRUDENT PEOPLE—A brie ms 
tion of how Prudence Bonds are secured by conservative f 4 oe 

on income-producing properties and are guaranteed 
$1 ,500,000 capital, surplus and reserves. 
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SICORATIONS BY ROCKWELL EENT - CUT IN WOOD BY J. J. LANKES 


IGHT years from 1919 to 1927 wit- 

nessed an increase in the horsepower 
used in manufacture of more than 
9,500,000 and the annual value of 
manufactured products in 1927 was more 
than $718,000,000 above that for 1919. 
During the same period, however, there 
was a decrease in manufacturing estab- 


lishments of more than 22,000. 


During this period of great industrial 
expansion, many investors reaped an im- 
mense and virtually unparalleled profit, 
while others, less fortunate or less accu- 
rately informed, made no profit or suffered 
an actual loss. 


In the year 1927, when the total of 


manufactured products was more than 


UNITED FOUNDERS 
CORPORATION 


THE SCHWEINLER PRESS, NEW YORK 


Investments 


$62,718,000,000, nine of the sixteen “ bil- 
lion dollar” industries showed an actual 
decrease in production under 1925. Even 
in the industries showing the greatest 
loss, however, some companies showed a 


decided gain, both in production and in 


profits. 


Interpretation of these, figures shows the 
need of constant supervision of industrial 
investments. For while the gains have con- 
tinued and will continue, the leaders of 
one period are not necessarily the leaders 
of another. | | 


United Founders Corporation has in its 
consolidated portfolio many industrial 
securities. Through American Founders 
Corporation, it has a statistical and eco- 
nomic organization built up over a period 


of years. Through this organization, United 


Founders is able to study important 


investment situations and to maintain 
supervision over its 


industrial and other apa pn 
holdings. 
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(This advertisement is the sixth of a series outlining the investment activities of United Founders Corporation > 























Advantages 


of union 


HE TURNING POINT in the 

World War came when the allied 
governments, each powerful in itself, 
agreed to unite all their forces under 
one supreme command. 

The forces were not thereby in- 
creased. The resources of men and 
munitions, of ships and supplies, of 
money, and even of knowledge and 
experience, were exactly what they 
had been before. Yet almost immedi- 
ately more satisfactory progress was 
apparent. 

Something similar takes place when 
a group of strong companies unite 
themselves intoa single operating unit. 

The various manufacturing divi- 
sions which make up General Motors 
are major industries in their own 
right. Each has the advantage of 
mass purchasing power and 


manufacturing and sales experience. 

What is gained, then, by the union? 
Certain benefits in research, in the 
better coordination of purchasing, in 
the common ownership of parts and 
accessory companies, in the united de- 
velopment of world markets—all these 
are important. But perhaps even more 
important are the intangible advan- 
tages—the higher enthusiasm of a 
common endeavor, the friendly com- 
petition for superior performance, the 
habit of continuous progress. 

New and finer models, the addition 
of a desirable new car to the line, the 
transformation of an engine from one 
type to a better type, the rapid adop- 
tion of improvements, and the imme- 
diate passing on to the public of the 
benefits of research—all these are nat- 

ural consequences of the unseen 





mass production and _ sales 
methods. Each is financially 


forces born of the process of 
union—larger vision, increased 


able to stand alone. Each is GENERAL morale, and the courage to 





rich in engineering genius and 


OTORS 





pioneer. 





GENERAL MOTORS 


“A CAR FOR EVERY PURSE AND PURPOSE” 


CHEVROLET - PONTIAC 


- OLDSMOBILE - OAKLAND 


VIKING - BUTCK - LaSALLE - CADILLAC - ALL WITH BODY BY FISHER 


Generac Motors Trucks * YELLow CoAcHESANDYELLOWCABS * FRIGIDAIRE—THE AUTOMATIC REFRIGERATOR 


Detco-Licut, PB WATER SYSTEMS AND DELCOGAS 


Generac Motors Rapio * GMAC PLAN OF CREDIT PURCHASE 
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